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CORPORATE PROFILE

Eastmain Resources Inc. is a Canadian exploration company whose primary objective
is the discovery of profitable ore deposits. The Company owns a 50% interest in one
of the highest-grade gold projects in Northern Québec.

With an emphasis on defining long-life, low-cost ore deposits, Eastmain continues to
explore for gold and base metals in the frontiers and established mining camps of
Canada. The Company’s philosophy has been to maximize the odds of success by
reducing risk through joint-venture partnerships and strategic alliances with senior
mining companies. Eastmain’s joint-venture partners provide significant exploration
funding and the expertise to advance existing projects and identify new prospects.

Eastmain is listed on The Toronto Stock Exchange trading under the symbol ER.
The Company has 20.3 million shares outstanding.



STRATEGY, HIGHLIGHTS & GOALS

STRATEGY

Eastmain’s strategy is to advance high quality mining prospects
to long-life profitable mines through systematic exploration.
Projects must exhibit potential for a world-class discovery
in order to meet our investment criteria. We shall continue
to maximize shareholder gains through strategic joint-venture
partnerships.

Our focus is on Canada. We are exploring in regions with proven
history of significant mine production and within mineral belts
displaying high probability of discovery. Several of the world’s
largest mining companies have endorsed our exploration efforts
through joint-venture funding or project partnerships.

FUTURE OUTLOOK

Future growth of the mining sector depends on well-established
discoverers like Eastmain. Recent news of significant junior min-
ing incentive programs in Québec, coupled with the proposed
development of roads and infrastructure to our Clearwater
Project, enhance our ability to develop a profitable gold mine.

When senior companies terminate exploration programs in
favour of mergers and acquisitions, they leave great opportunities
for proactive junior explorers to secure highly prospective proj-
ects. Senior alliances with top-tier junior resource companies will
become the driving force of the industry. With several prominent
joint-venture partners in place, Eastmain Resources Inc. is poised
and ready for this transition. We will continue to acquire high
potential properties while diligently exploring existing targets.

HIGHLIGHTS

$1,207,500 raised in private placements for 2001
exploration

Billiton endorses our base metal program through
$700,000 private placement

Joint-venture partners contributed $1.8 million in funding

Clearwater’s total resource (indicated and inferred)
increased by 50% to include 300,000 ounces of gold
— open at surface and depth

Gold ore is free milling with high recoveries anticipated
from future production

Clearwater’s 850 West Zone — 3.45 ounces of gold in
70-foot-long vein

Spring drilling at Clearwater cuts 30-foot-wide gold-
bearing section 1000 feet below surface

High-grade base metal massive sulphides intersected at
Railroad within Brunswick Mine trend

Eastmain to continue frontier drilling at Abitibi Extension
—funded by JV partner

GOALS for 2002

Substantially increase the gold resource at Clearwater

Eliminate the outstanding 3% Net Smelter Return
Royalty at Clearwater

Identify and acquire an early stage gold project with
world-class, long-mine-life potential

Attract new exploration funding through senior joint-
venture partnerships

Broaden our shareholder base and improve trading
liquidity
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REPORT TO SHAREHOLDERS

In 2001 our joint-venture partners contributed $1.8 million in exploration funding. Those proceeds enabled Eastmain
Resources Inc. to sustain a balanced exploration program while limiting shareholder dilution. We will continue to
maintain a Canadian focus and advance early-stage projects, which resemble long-life low-cost producing mines.

Early this year SOQUEM announced a 50% increase in the total
gold resource at Clearwater. The 1.12-million-tonne indicated
and inferred resource contains approximately 300,000 ounces of
gold. The deposit is open at depth and there is also significant
surface potential yet to be investigated.

Subsequent drilling and surface work have defined more high-
grade gold-bearing veins not included in this resource calcula-
tion. One new vein exposed west of the resource contains an
average of 3.45 ounces of gold along a 72-foot length. These
grades rival the high-grade gold mines of Red Lake and
Timmins, Ontario.

In order to accommodate future mine planning, metallurgical
testing was also completed to determine milling and recovery
characteristics of the Clearwater gold ores. Preliminary results
indicate the gold is free milling, favouring a high recovery rate.

Most recently the Québec government and the Crees of
Northern Québec announced the signing of a 50-year agreement
that will allow Hydro-Québec to build its planned $3.8-billion
Eastmain and Rupert hydroelectric projects. As part of the agree-
ment, road access and power will be extended to within a few
kilometres of the gold deposit at Clearwater. This new infra-
structure will considerably lower both exploration expenses and
future development and mining costs, thus significantly enhanc-
ing the potential of our project.

Eastmain’s base metal exploration program was endorsed this
year by one of the world’s leading mining companies, thereby
confirming the quality of both our projects and our people.
Billiton Metals Canada Inc., a subsidiary of Billiton Plc., com-
pleted a $700,000 private placement in the Company. We were
successful in intersecting narrow widths of very high-grade base
metal ore at Railroad - in our first phase of drilling. Additional
drilling is warranted to evaluate the potential size and depth
extent of this deposit.

Exploration of our Abitibi Extension frontier project is expected
to continue early in the New Year. A minimum of 1,500 metres
of diamond drilling is scheduled for the North French and
Chabbie Lake claim groups. At Nett River, drilling has con-
firmed that the same geological environments that host major
gold and base metal mines elsewhere in the Canadian Shield un-
derlie our claims. Eastmain is pioneering mineral exploration of
the westward extension of one of the world’s richest greenstone
mineral belts. At any time, any single drill hole into our Abitibi
Project could become a company maker.

Eastmain had $851,520 in working capital and invested
$1,075,957 in exploration for the year ending July 31, 2001.
SOQUEM and Quaterra contributed $1.0 million toward ex-
ploration at our Clearwater and Abitibi projects respectively. The
Corporation also benefitted from government incentive grants
and refunds totalling $63,500 from the provinces of Québec and
New Brunswick. Eastmain raised $1,207,400 in private place-
ments at an average price of $0.49 per share in December 2000.

Our exploration budget for 2002 is estimated at $1,500,000 of
which Eastmain’s contribution is $500,000. Quaterra is obliged
to fund $400,000 in exploration this year at Abitibi to maintain
its option. The Corporation will continue to seek additional
funding through senior joint-venture partnerships.

On behalf of the Board of Directors, we extend our thanks to all
the employees, contractors and service providers of the Company
for their contributions. We also wish to thank our shareholders
for their continued support and encouragement throughout this
past year.

»AUNL

Donald J. Robinson
President

November 26, 2001
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GOLD EXPLORATION

*Eastmain River

The Corporation holds five
gold projects straddling the
Eastmain River greenstone belt in
James Bay, Québec. Eastmain and
Barrick Gold Corporation jointly renewed their
exploration permits for the Lac Elmer property
in 2001. Lac Elmer is a geological analogue to the
30-million-ounce Hemlo gold deposit in Ontario.
Eastmain also holds 100% interest in the Reservoir, Lidge
and Lac Hudson properties. Management believes
Reservoir has significant potential for both copper and
gold ores. Previous work has outlined a very large area
enriched in these metals. The Reservoir Project may be
similar to the Olympic Dam deposit of South Australia
(2,320-M tonnes @ 1.3% Cu and 0.5 g/t Au).

OChibougamau

In Ontario, Eastmain has an option to earn 100% interest in
the Akweskwa project, which is located at the western end of
the 60-million-ounce Timmins Gold camp. This property is
characterized by a three-kilometre-long zinc and gold-rich
horizon, which resembles the ores at the Bousquet, and La
Ronde mines in Quebéc.

Each of these projects has significant potential for discovery.
As market conditions improve, the Company intends to
continue work at these properties. In the meantime, our
efforts will largely be concentrated on our most advanced gold
project — Clearwater.

Clearwater Project

Eastmain owns a 50% interest in Clearwater, one of the highest-
grade gold exploration projects in the Canadian Shield.
Multi-ounce gold assays have been reported over a distance of
1,100 metres to a vertical depth of 300 metres. The deposit,
known as Eau Claire, is still open along strike and at depth.

In February 2001, our joint-venture partner SOQUEM
announced twice the tonnage and a 50% increase in the amount
of contained gold over the last resource estimate released in 1999.
Our objective is to continue to significantly increase the gold
resource at Clearwater, through surface stripping and diamond
drilling, in order to reach our ultimate goal — a mineable deposit.
Work completed this year confirms the potential for developing
a profitable gold mine at Clearwater.

Clearwater consists of 319 mining claims and one exploration
permit, covering 84 square kilometres of typical Canadian Shield
— Canadas leading source of metals. The project lies within the
Eastmain River greenstone belt of Quebéc, and is currently
located 50 kilometres north of a commercial airport, road and

hydroelectric power facility. In October 2001, the Government
of Quebéc announced a 50-year agreement with the Crees of
James Bay, permitting Hydro Quebéc to build its $3.8-billion
Phase Il hydroelectric project. Phase Il includes extending a
road, power line and bridge to the junction of the Eau Claire and
Eastmain Rivers, located near the boundary of our Clearwater
property. This new infrastructure will greatly enhance the eco-
nomics of our project and reduce future exploration and devel-
opment costs.

During the year Eastmain and SOQUEM completed diamond
drilling, surface stripping and metallurgical sampling of ore veins
at the deposit. A six-hole 2,250-metre spring diamond drill pro-
gram was completed to test the depth extension of the Eau Claire
Deposit and to test a new group of veins previously intersected
just north of the high-grade 450 West Zone.

The Eau Claire Deposit had previously been defined through
shallow drilling of an area only 300 metres long and 300 metres
deep. As part of the 2001 program, three drill holes were collared
to test the depth extension of the eight veins comprising the gold
resource at Eau Claire. All three holes intersected high-grade gold
below the defined limits of the deposit. Drill hole 90 intersected
ore grade gold in four veins (including G, H and 1 ), below 200-
metres depth on section 300 West. The G-\kin assayed 12.0
grams gold per tonne across 2.1 metres, 228.5 metres down hole.
Visible gold was observed in the H and | veins, which assayed
7.30 grams gold per tonne at 250.6 metres depth and up to 21.9
grams gold per tonne at 272.5 metres depth respectively. Hole 91
(drilled beneath Hole 90) intersected G, H, I and JQ veins at
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more than 300 metres below surface. This hole contains a 5.80-
metre-wide interval of quartz-carbonate-tourmaline vein and
altered rock grading 4.99 grams gold per tonne, including a 0.5
metre interval, which assayed 34.8 grams gold per tonne or one
ounce per ton. This intersection is located 500 metres down-plunge
from the high-grade P and JQ veins exposed on surface at 450 West.
Hole 92 also pierced gold-bearing schist and quartz-carbonate-
tourmaline veins between 331.5 and 351.1 metres depth on sec-
tion 475 West. These veins are interpreted as extensions of the
JQ and R veins 425 metres down-dip from their surface expressions.

Exploration holes 93 to 95 were targeted to test a new group of
veins located north of the 450 West Zone. Drilling confirmed
the presence of gold-bearing quartz-carbonate-tourmaline veins,
ranging in grade from 1.34 to 16.87 grams gold per tonne,
between sections 550 West and 650 West. Visible gold (VG) was
observed in each of the three drill holes. SOQUEM reports that

the portion of split core containing VG was not submitted for
assay. Therefore true grade may be significantly higher than the
reported assays. This new group of gold-bearing veins may lead
to additional resources. Further drilling is required to assess its
significance. None of these intercepts have been included in the
current resource calculations.

The second phase of work in 2001 included extensive surface
stripping of both regional targets and the western extension of
the Eau Claire gold deposit. Surface stripping has been shown to
be a highly effective exploration tool at Clearwater. Previous
work exposed an impressive sequence of gold-bearing veins in the
450 West Zone. These included: the 167-metre-long JQ-\ein
containing 30.4 grams per tonne (0.89 ounces per ton of gold
along 550 feet); the 138-metre-long P-\kin grading 18.1 grams
per tonne (0.53 opt /453 ft.); and the R-\ein averaging 58.2
grams gold per tonne along 26 metres (1.70 opt / 85 ft.).

Eau Claire Deposit - Gold Resource
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GOLD EXPLORATION

Tourmaline rich rock found in the area also contains ore grade
gold — up to 45 grams per tonne over 5.9 metres (1.3 opt/19.4 ft.),
with sections of up to 11.8 ounces gold per ton (405 gpt).

The most significant surface results in 2001 were from the 850
to 950 West area of the Eau Claire deposit, 400 metres west of
the 450 West Zone. Here, six new gold bearing veins (V11
through V16 ) with extensive rock alteration were discovered. A
22-metre-long exposure of vein V12, contains an average of 118
grams gold over a width of 0.61 metres or 3.45 ounces of gold
per ton over two feet for a length of 72 feet. The best individual
channel sample from V12 returned 355 grams gold per tonne
(10.4 ounces per ton) over a width of 0.91 metres (3 ft.). V11,
located immediately south of V12 assayed up to 63.1 grams gold
per tonne across 1.31 metres (1.84 opt / 4.3 ft.). None of these
veins are included in the gold resource at Eau Claire.

Eau Claire Gold Deposit

SOQUEM, using a 4.0 and 1.0 gram per tonne gold cut-off
grade and a minimum horizontal thickness of 1.5 metres, report-
ed an indicated and inferred resource at Eau Claire of 1,123,870
tonnes grading 8.07 grams gold per tonne (0.24 ounces). This
calculation includes only eight quartz-tourmaline veins (D, G, H,
1,JQ, P, R, S) within an area 300 metres long by 300 metres
deep. Drill hole grade was projected half the distance between
holes to a maximum of 50 metres within an ore shoot and to a
maximum of 25 metres where zones are still open. A specific
gravity of 2.7 tonnes/m3 was assumed to calculate the tonnage.
No other veins intersected from drilling or sampling at surface
were included in this resource estimate as there is insufficient
information to determine their significance. The deposit includes
an indicated resource of 702,464 tonnes grading 10.43 grams
gold per tonne (0.30 ounces per ton) uncut, or 8.59 g/t gold at
a cut-grade of 34.28 g/t, and an inferred resource of 421,407
tonnes grading 4.15 grams gold per tonne (uncut). This estimate
represents a 30% increase in indicated resource tonnage, from
that reported in 1999 and a 50% increase in total ounces of
contained gold.

Four composite samples were taken from the P, JQ, R and V16
veins this summer for metallurgical testing. This sampling will
provide important data on ore density, grinding characteristics,
grade, gold fineness, gravimetric and total gold recovery. Such
information is necessary in order to determine how best to mine
and mill the gold ores at Clearwater. Results are anticipated by
year-end. However, preliminary information indicates that ore
density estimates have been conservative and that gravimetric
gold ore recoveries are above average.

We are extremely encouraged by the project. Clearwater is
geologically similar to other multi-million-ounce gold mines

within the Canadian Shield. The rock types, alteration, structure
and distribution of gold at Eau Claire are very comparable to
those of the world famous Timmins and Val d’Or gold camps,
both of which have been explored to great depths. Exploration
over a large area at Clearwater has continuously resulted in
gold grades, from both surface sampling and diamond drilling,
that rival Goldcorp’s New Red Lake Mine. Clearwater, which
has only been drilled to 300 metres below surface, currently
contains 300,000 ounces of gold. Most major gold mining
camps have been explored to depths five or six times greater.
Thus, there is tremendous potential to significantly increase
the gold resources at Clearwater. Each field program brings the
project another step closer to becoming a producing mine.
With the additional bonus of newly proposed infrastructure,
provided by Hydro-Québec’s Phase 111 hydroelectric project,
Clearwater is an attractive investment.
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New Brunswick

Bathurst o
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BASE METAL EXPLORATION

W Fredericton

With more than 40 massive sulphide

deposits discovered to date, ranging from 1 to

165 million tonnes, the Brunswick mining camp is one

of the most productive regions in the world to explore for

base metals. In fact, in the year 2000 the Province of New

Brunswick produced 25% of the Nation’s zinc ores for a

total estimated value of $500,000,000. For this reason,

Eastmain Resources Inc. has chosen the Bathurst District

of New Brunswick, Canada’s largest zinc-producing region,
as the focus for our base metals exploration.

In 1998 Eastmain added to its already well-established holdings
in Bathurst by completing an agreement with BHP Minerals. For
nothing more than a royalty on future production Eastmain
Resources Inc. obtained 100% interest in some of the best base
metal projects in the Brunswick mining camp. In addition to our
holdings, Eastmain is earning an interest in two key properties
held by Stratabound Minerals Corporation. The CNE and
Tomogonops groups bound our Railroad project to the north
and east. Base metal massive sulphide deposits, which require
further evaluation, have been found on both properties where
previous drilling defined three-dimensional resources. Eastmain
now controls over 15 kilometres of prime geology within the
Brunswick mine trend.

In December of 2000, Billiton, a global leader in the world’s
natural resource sector, endorsed your Company’s base metal
program through a $700,000 private placement at double the
market price and an option on the Railroad Project.

Railroad Project

The Railroad project consists of 400 claims covering 6,400
hectares of key Brunswick mine horizon. It is located
immediately south of the past-producing 25-million-tonne
Heath Steele Mine. Prior to our involvement, BHP Minerals
defined five major prospects on the Railroad property. Shallow
drilling of one of these — the Railroad Deposit, intersected 4.7
metres of 10% combined base metals and 140 metres of altered,
sulphide-rich mine series rock.

Upon completion of the private placement and option agreement
with Billiton, Eastmain began property-wide geophysical surveys
(induced polarization) in preparation for a 6,500-metre diamond
drill program. Based on survey results six areas were selected for
drilling. Six holes were designated to test the Railroad Deposit
while 17 holes were proposed to test regional targets.

At the deposit, very high-grade massive base metal sulphides were
intersected in two holes 500 metres apart. Drill hole RRD-01-01
just clipped an edge of the Railroad deposit. The hole intersected
33.4% zinc, 17.0% lead, 0.4% copper and 342 grams silver per
tonne (10 ounces) — more than triple the Brunswick mine grade
- across 0.5 metres. This interval caps a 10.3-metre-thick section
of disseminated and stringer sulphide grading 3.7% zinc, 1.6%
lead, 0.2% copper and 34 grams silver per tonne. Hole RRD-01-04
located 500 metres east of the first hole also intersected
massive sulphide grading 19.8% zinc, 8.2% lead, 0.4% copper
and 205 grams silver per tonne over 0.25 metres. The ore
interval in hole 4 was cut-off by a fault. In addition to these
intersections hole RRD-01-05 hit over 100 metres of feeder-type
disseminated and stringer base metal sulphides, indicating a large
ore-forming system is present at Railroad.

The Railroad Deposit base metal system is quite robust with
significant alteration and mineralization over widths of up to 150
metres. This zone has been traced for a length of 600 metres and
to a vertical depth of 480 metres. Massive sulphide intersections,
although narrow, have been very high-grade suggesting the
potential exists for an economically feasible deposit. The deposit
is open near surface and at depth with more drilling
recommended to test its true size potential.

Significant results were also obtained from drilling three regional
targets — Railroad Footwall Zone, RIF Horizon and Sprig Brook.
Drill hole RR-01-06 cut a 16-metre-thick chlorite-magnetite
iron formation coincident with the Brunswick mine contact in
the RIF Horizon. Chlorite-magnetite iron formation changes lat-
erally and vertically into Brunswick massive sulphide ores in the
Bathurst mining camp, and therefore represents a key indicator
of potential mineralization nearby.
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Drilling at the Railroad Footwall Zone defined a similar 600-
metre-long iron formation within the same rock package that
hosts the Brunswick #12 mine. Minor copper-sulphide veining
in chlorite-altered rock occurs below the iron formation — a
potential sign of Brunswick-type VMS ores. The mineralized
horizons at both the Railroad Deposit and the Railroad Footwall
Zone appear to extend onto the adjacent CNE property.

Regional drilling also intersected 20 metres of disseminated and
stringer sulphides, including six metres of anomalous zinc-lead-
copper-silver mineralization at Sprig Brook. This zone corre-
sponds with an airborne electromagnetic anomaly and a strong
surface IP target.

CNE Project

Eastmain holds an option from Stratabound Minerals on two
large claim blocks bordering our Railroad property. The high-
grade CNE zinc deposit occurs four kilometres north and east of
the Railroad discovery. Mineable open pit reserves at CNE are
estimated to be 83,000 tons at a mill head grade of 11.6% zinc,
4.7% lead and 4.35 ounces per ton silver. Both Railroad and
CNE occur at or near the same geological contact, and are
indicative of the high potential of discovery along the Brunswick
trend. The two deposits occur roughly four kilometres apart leav-
ing a large area between them to be explored along the surface
and at depth.

To the south, a second mineralized trend rich in copper hosts the
Captain Deposit, located near the centre of the CNE property,

Ontario

O Red Lake

and the Railroad Footwall Zone about four kilometres to the
west. Stratabound reports geological resources of approximately
200,000 tons averaging 2.1% copper, 0.17 ounces per ton gold
and 0.30 ounces per ton silver at Captain. Very little exploration
work has been done in the region between the Captain Deposit
and the highly prospective Railroad Footwall Zone.

In 2001, Eastmain extended its Railroad property grid onto the
adjacent CNE ground. The Company completed 40.8 kilome-
tres of line cutting and 27 kilometres of induced polarization (1P)
surveys at 400-metre intervals across the CNE block. Several
extensive IP anomalies coincident with kilometric-size alteration
zones along the main Brunswick mine rock formations were
defined in this program. A first-phase 1,500-metre diamond drill
program planned for early in 2002 will test this productive hori-
zon. Eastmain has been awarded a $40,000 exploration incentive
grant to complete the program.

The Company holds a number of other significant base metal
properties in New Brunswick, Ontario and Québec. Located in
the shadow of the 120-million-tonne Kidd Creek ore body, in
the Timmins Mining Camp, our Kidd property awaits future
plans. Exploration work at Kidd and at several projects located
within highly prospective mineral frontiers will continue when
market conditions improve.

FRONTIER EXPLORATION

e * The Abitibi Greenstone Belt,

s accountable for more than $117

billion in total metals produced,

is host to string of world-class

gold and base metal mines.

Exploration work performed by

Eastmain Resources Inc. has confirmed that the prolific

Abitibi Belt extends onto our properties. Eastmain’s three

wholly owned claim groups (Nett River, North French and

Chabbie Lake) display characteristics common to both gold

and base metal producers within the many mining camps
of Canada’s Abitibi Belt.

Toronto

Using high-tech methods and a team of top geophysicists, BHP
Minerals initially identified the previously unexplored region as
part of a multi-million dollar search for giant ore bodies within
the Canadian Shield. In 1996, BHP theorized that the Abitibi
Belt extended west of its presumed limits, beneath thick glacial
cover. They believed new geophysical methods could “see
through" this cover to detect bedrock conductors that could lead
to new discoveries. To test their hypothesis BHP conducted
thousands of line-kilometres of airborne magnetic and electro-
magnetic (EM) surveys using new multi-coil systems. The
surveys successfully defined a plethora of top priority targets.

In 1998 Eastmain Resources Inc. obtained the Abitibi Extension
properties as part of a larger agreement with BHP Minerals.
Then in 1999, based on the best airborne targets, Eastmain
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BV P b FRONTIER EXPLORATION

re-staked the properties to control one of the newest mining
frontiers in the Canadian Shield. Here, where relatively little
exploration has ever been completed, a single drill hole could lead
to a major discovery in one of the world’s richest mineral belts.

Quaterra Resources Inc. of Vancouver is currently earning a 50%
interest in the Extension Project for $1.53 million in exploration
expenditures over a four-year period. As part of the 2001
exploration program the JV partners completed line cutting and
ground geophysical surveys over airborne targets at Chabbie
Lake, North French and Nett River (Edgar Lake). Follow-up
diamond drilling of ground targets is expected to begin early
in 2002.

Chabbie Lake

The Chabbie Lake property is located about 30 kilometres west-
northwest of the Casa Berardi gold and base metal region of
Québec. It was staked to cover a large lozenge-shaped magnetic
high thought to represent a body of ultramafic to mafic rocks,
possibly similar to those hosting the Kambalda-type nickel-
platinum group deposits. This magnetic anomaly may also reflect
an iron formation. Such rocks are often associated with gold and
base metal mines in the Abitibi Belt.

A total of 23.2 line-kilometres of ground magnetics and 20.0
line-kilometres of ground electromagnetic (HLEM) surveys were
completed in two grids to cover two major airborne EM trends.
From this work, four preliminary diamond drill holes have been
recommended. Two holes will test EM conductors flanking a
magnetic feature in the southern-most part of the property. The
ground geophysical responses here are similar to those from
volcanogenic massive sulphide (VMS) deposits found in the
Timmins and Noranda Camps.

Another magnetic anomaly in this sector of the property

displays a subtle bull’s eye high, slightly offset from a long

linear dyke-like trend. In the Attiwapiscat regions of Upper

James Bay this type of response is often caused by

. diamond-bearing kimberlite pipes. Eastmain

also plans to test this possible diamondiferous
target as well.

In the eastern region of the property one
hole has been recommended to test a
possible shallow sulphide source
represented by a narrow EM conduc-
tor associated with the large central
magnetic lozenge. Another hole
will test for prospective gold
targets near what has been
interpreted as a fold limb.

North French

The North French claims cover a
boomerang-shaped airborne
magnetic anomaly located
approximately 10 kilometres west
of the Detour Road and about 60
kilometres southwest of the
Detour Lake Mine. The shape of
the anomaly indicates a fold structure in what is probably iron
formation. The hinge of this anomaly has been interpreted as a
felsic intrusive representing a volcanic centre. Several airborne
electromagnetic conductive zones coincide with this hinge area
and may represent possible VMS copper-zinc targets where
response is strong. Weaker or subdued conductors may reflect
moderately conductive shear zones indicative of potential gold
environs or deeper VMS targets.

Several circular magnetic highs, often located near what are
believed to be diabase dykes, and a few circular magnetic low
responses may represent mafic intrusive bodies associated with
diamond bearing rocks. Additional ground follow-up (geo-
chemistry) of these circular features is recommended before any
drilling is undertaken.

Ground surveys completed in the spring of 2001 produced
responses typical of high-grade gold deposits where sulphide
(pyrite) association is not as prevalent. Other anomalies seem to
indicate deeper sources of sulphide-rich rock. At least ten drill
holes have been proposed to test the strongest geophysical targets.

Edgar Lake Group
(Nett River East Ext.)

Located about 50 kilometres northwest of the Detour Lake
Mine, this group of claims covers a portion of Edgar Lake imme-
diately south of the Nett River Block. Last year, preliminary
drilling at Nett River confirmed that rocks similar to those
hosting several major gold and base metal deposits, within the
Abitibi Greenstone Belt, extend onto Eastmain claims. Sixteen
holes drilled to test airborne electromagnetic conductors inter-
sected massive sulphide and chert horizons weakly anomalous in
gold, copper, silver and zinc.

Ground geophysics at Edgar Lake confirmed and defined at least
four airborne EM conductors associated with a folded magnetic
response in the central part of the property. Interpreted as an iron
formation, the wishbone-shaped magnetic high is bounded by
several short strike-length EM anomalies prospective for VMS
deposits. The iron formation itself may represent an opportunity
for a lode-gold-type discovery similar to Placer Dome’s
Musselwhite Mine. At least three drill holes have been
recommended for the 2002 program.
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MANAGEMENT’S & AUDITORS’ REPORTS

Management’s Discussion and Analysis

The Corporation is debt free and had cash and short-term
investments of $588,379 as at July 31, 2001. The Company has
relied on private placement financings and joint venture
partnerships to fund our exploration programs. Our ability to
finance these programs is contingent upon the success of our
exploration programs, the resource market, metal prices, and
investor interest in the mining industry. Both the gold and base
metal sectors are reportedly at 14-year lows and recovery is
predicted for the second quarter of 2002, with these sectors
leading the way.

Billiton Metals Canada Inc. holds 500,000 share-purchase
warrants exercisable at $0.80 per share, which are valid until
December 6, 2002. The Contrarian Fund holds 375,000 share-
purchase warrants exercisable at $0.45 per share, valid until June
29, 2002. There are 1,470,000 share-purchase options outstanding.
These options have been issued to officers, directors and service
providers of the company and range in price from $0.25 to
$0.65. As of August 2002, 395,000 options will expire.

Quaterra Resources has the option to earn a 50% interest in the
Abitibi Extension Project by funding an additional $725,000
million in exploration prior to April 30, 2003. In an agreement
with Boliden Westmin (Canada) Limited dated October 31,
2001, Eastmain purchased the outstanding Net Smelter Return
Royalty for Reservoir, Clearwater and all other Eastmain River
Projects for a total consideration of $ 45,000. Eastmain has the
option to earn a 50% interest in the CNE and Tomogonops
properties by completing $1.5 million in exploration prior to
April 30, 2005.

Financial Statements

The accompanying financial statements have been prepared by
management in accordance with accounting principals accepted
in Canada. Management is responsible for the integrity and
objectivity of information contained in this annual report. These
statements have been prepared using policies and procedures
established by management, and reflect fairly the Company’s
financial position and results of operations for the period ending
July 31, 2001.

The Audit Committee of the Board of Directors, comprised of
two unrelated directors and one related director, has reviewed the
financial statements in detail. External auditors appointed by the

shareholders have also examined the financial statements. Their
examination provides an independent assessment as to
management’s discharge of its responsibilities with respect to the
fairness of reporting operating results and financial conditions.
The auditors have full and free access to the Audit Committee.

»AUNL_

Donald J. Robinson
President and Chief Executive Officer

Toronto, Ontario, December 30, 2001

To the Shareholders of Eastmain Resources Inc.

We have audited the balance sheets of Eastmain Resources Inc.
as at July 31, 2001 and July 31, 2000 and the statements of loss
and deficit and cash flows for the years then ended. These
financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform an audit to obtain reasonable assurance that the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all
material respects, the financial position of the Company as at July
31, 2001 and July 31, 2000 and the results of its operations and
its cash flows for the years then ended in accordance with
Canadian generally accepted accounting principles.

,ﬂn\. ""4(0 Yiced
Stern & Lovrics

Chartered Accountants

Toronto, Ontario, September 27, 2001
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EASTMAIN RESOURCES INC.
BALANCE SHEETS
AS AT JULY 31, 2001 AND JULY 31,2000

July 31 July 31
2001 2000
ASSETS
CURRENT
Cash and cash equivalents $ 588,379 $ 242,974
Marketable securities (Note 2) 226,203 402,193
Prepaid and sundry receivables 36,938 15,311
851,520 660,478
CAPITAL ASSETS (Note 3) 4,605 21,608
MINING PROPERTIES (Note 4) 807,396 769,389
DEFERRED EXPLORATION EXPENDITURES (Note 5) 5,895,660 5,043,203
$ 7,559,181 $ 6,494,678
LIABILITIES
CURRENT
Accounts payable $ 148,437 $ 94,470
SHAREHOLDERS' EQUITY
CAPITAL STOCK (Note 6) 9,822,338 8,634,784
DEFICIT
(2,411,594) (2,234,576)
7,410,744 6,400,208
$ 7,559,181 $ 6,494,678

Approved on behalf of the Board:

Donald J. Robinson Hugh R. Snyder
Director Director

The attached notes form an integral part of these financial statements.
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EASTMAIN RESOURCES INC.
STATEMENTS OF LOSS AND DEFICIT
FOR THE PERIODS ENDED JULY 31, 2001 AND JULY 31,2000

REVENUE

Interest and dividends
Management

EXPENSES

General and office administration
Loss on sale of investments
Professional fees

Writedown in investments
Abandoned mineral property
Amortization

NET LOSS FOR YEAR
DEFICIT, beginning of year
DEFICIT, end of year

LOSS per common share (Note 6)

The attached notes form an integral part of these financial statements.

12 Months 15 Months
July 31 July 31
2001 2000
$ 57,053 $ 70,830

22,745 35,884
79,798 106,714
173,206 237,626
46,860 18,427
14,900 16,607

- 95,981

- 6,184

21,850 8,049
256,816 382,874
177,018 276,160
2,234,576 1,958,416

$ 2,411,594 $ 2,234,576
3 (0.009) $ (0.016)
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EASTMAIN RESOURCES INC.
STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED JULY 31, 2001 AND JULY 31,2000

12 Months 15 Months
July 31 July 31
2001 2000
CASH PROVIDED BY (USED FOR) OPERATIONS
Net loss for year $ (177,018) $ (276,160)
Non-cash items:
- loss on sale of investments 46,860 18,427
- writedown in investments - 95,981
- abandoned mineral property - 6,184
- amortization 21,850 8,049
(108,308) (147,519)
Changes in non-cash working capital (Note 7) 32,340 (119,391)
(75,968) (266,910)
FINANCING ACTIVITIES
Capital stock issued 1,207,400 520,000
Issue expense (19,845) (9,794)
1,187,555 510,206
INVESTING ACTIVITIES
Acquisition of capital assets (4,847) (2,826)
Acquisition of mining claims (38,007) (99,367)
Deferred exploration expenditures (1,075,957) (1,155,469)
Funding by joint venture partner 160,000 494,000
Government grants 63,500 100,160
Proceeds from sale of marketable securities 129,129 717,786
Purchase of marketable securities - (682,969)
(766,182) (628,685)
DECREASE IN CASH 345,405 (385,389)
CASH AND CASH EQUIVALENTS, beginning of year 242974 628,363
CASH AND CASH EQUIVALENTS, end of year $ 588,379 $ 242,974

Supplemetary information (Note 8)

The attached notes form an integral part of these financial statements.
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EASTMAIN RESOURCES INC.
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2001 AND JULY 31,2000

1. SIGNIFICANT ACCOUNTING POLICIES 3. CAPITAL ASSETS

a) Nature of Financial Statements The capital assets are recorded at cost and are comprised as follows:
Al costs of acquiring mineral properties are capitalized. Exploration and devel- July 31 July 31
opment costs incurred to bring a mining property into production, expand the 2001 2000
capacity of an operating mine, develop new ore bodies, or develop mine areas Accumulated Net Book Net Book
substantially in advance of production are capitalized. Cost Amortization Value Value
If a mineral property or major exploration project is abandoned, or considered Computer equipment
to have no immediate value, all costs related thereto are written off. Mineral $ 4,847 $ 242 $ 4,605 $14,818
property acquisition costs and deferred exploration and development costs ] ] )
relating to producing properties will be amortized using a unit-of-production Office and field equipment
method based on the estimated useful life of the mine. - - - 6,790

b) Amortization $4,847 $ 242 $ 4,605 $21,608

Amortization on the Company's capital assets is provided for at 30% per annum
on a declining balance basis.

c) Future Operations 4. MINING PROPERTIES

The recoverability of the amounts comprising mineral properties and deferred The mining property claims are recorded at cost and consist of the following
exploration costs are dependent upon the confirmation of economically recov- projects:
erable reserves, the ability of the Company to obtain necessary financing to suc- July 31 July 31
cessfully complete its exploration and development and upon future profitable 2001 2000
production.

d) Joint Ventures Clearwater $ 230,823 $ 230,823

Abitibi Extension 58,904 54,654

The. Company.cond_ucts some of its exploration activities_ on a joint venture Railroad 23,122 23,066
basis. These financial statements reflect only the expenditures made by the Other 494,547 460,846
Company for its proportionate interest in such joint ventures.

e) Fair Market Value of Financial Instruments $ 807,396 $ 769,389

The carrying value of cash and cash equivalents, prepaid and sundry receiv-
ables, marketable securities and accounts payable approximate fair value given
their short- term nature.

5. DEFERRED EXPLORATION EXPENDITURES

Deferred exploration expenditures are recorded at cost and are comprised as

f) Use of Estimates
follows:

Management makes various estimates and assumptions in determining the

rted is of ts and liabiliti d . h Balance Abandoned Balance
reported amounts of assg S an_ iabilities, revenue_s an _expenses or eac 2y 3L, EIET Mineral 2y 3L,
year presented. Changes in estimates and assumptions will occur based on 2000 Expenditures Grants Property 2001
additional information and the occurrence of future events.

g) Flow-through Financing a) Cle_érwater $ 1,464,053 $505,547  §(37,500) $ - $1932100
. . . . o Abitibi 83,158 27,806 - - 110,964

The Company has financed a portion of its exploration activities through the Railroad 309182 267632 (26,000 B 550,814
issue of flow-through shares which transfer the tax deductibility of exploration Other 3 186’810 1 4’972 ’ B 3 301'782

expenditures to the investor. Proceeds received on the issue of such shares
have been credited to capital stock and the related exploration costs have been $5,043,203 $915,957  $(63,500) $ - $ 5,895,660
charged to mining and resource properties.

h) Year End Changes
: ; : Balance Abandoned Balance
In the prior year the Company changed its year end from April 30 to July 31.
priory pany d Y P Y April 30, Government Mineral July 31,

Accordingly, the comparative figures for the financial statements are represent- 1999  Expenditures Grants Property 2000
ed by the fifteen months of operations for July 31, 2000.

i) Loss Per Share b) Clearwater ~ $1,142,253 $366,691 $(44,891) $ - $1464053
) ) ] Abitibi 46,369 36,789 = = 83,158

Loss per share is calculated and presented in accordance with the new Railroad 185832 163350  (40,000) B 309.182
recommendations of the Canadian Institute of Chartered Accountants whereby — : 111'79 4 ; 4'639 (151269) (4.350) B 186'810

the treasury stock method is used to calculate diluted loss per share. The new
standard has been applied on a retroactive basis. $ 4,486,248 $661,469 $ (100,160) $(4354)  $5043,203
Fully diluted earnings per share consider the dilutive impact of the conversion
of outstanding stock option warrants as if the events had occurred at the

beginning of the year. For the years presented, this calculation proved to be ¢) Projects subject to option and royalty agreements as at July 31, 2001
anti-dilutive.

Kidd Project

2. MARKETABLE SECURITIES . . . .
The Company holds an option to earn a 100% interest in the Butterworth claims,

The marketable securities are recorded at the lower of cost and market value. situated in Wark Township, Timmins, Ontario. The property is subject to a 10% Net
Profits Interest Royalty, whereby Eastmain has the option to purchase one half of the
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EASTMAIN RESOURCES INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2001 AND JULY 31,2000

royalty. The Company formed a 50/50 joint venture with Falconbridge Limited, which
includes the Butterworth claims and adjacent claims owned by Falconbridge.
Falconbridge must fund the next $150,000 in work expenditures to earn their 50%
interest in this 112-hectare base metal project and the cost of the Butterworth option
payments shall be divided equally among the joint venture partners. The owners of the
Butterworth claims have accepted notice that further option payments will be sus-
pended until market conditions improve.

Akweskwa Project

The Company has acquired the Akweskwa Project, located near Timmins, Ontario
subject to a Net Smelter Return Royalty up to 2.5%. This 752-hectare property
includes 9 patented claims optioned from Falconbridge Limited, 7 mining claims
optioned from Hanson, 11 mining claims optioned from Bradbrook and 20 mining
claims staked by the Company. Eastmain has earned a 50% interest in the
Falconbridge claims and a 100% interest in the Bradbrook claims.

The owners of the Hanson claims have accepted notice that further option payments
will be suspended until market conditions improve.

Clearwater Project

Eastmain holds a 50% interest in the 14,480-hectare Clearwater Project, located in
Quebec. Over the years, Eastmain has issued 200,000 Common Shares valued at
$144,000 for this 50% interest. Eastmain has the option to convert two-thirds of the
Net Smelter Return Royalty in exchange for 500,000 Common Shares and 500,000
Share Purchase Warrants at $0.75 per share. Societe Quebecoise d' Exploration
Miniere (SOQUEM) has earned the other 50% interest in the project by expending $2
million.

Lac Elmer Project

The Company holds a 50% interest in three exploration permits totalling 20,346
hectares, located within the Eastmain River area, Quebec, in joint venture with Barrick
Gold Corporation. Barrick previously earned a 50% interest in the Lac EImer Project by
funding $1 million in work expenditures.

BHP Agreement (includes Railroad and Abitibi Extension Projects)

The Company’s 100% interest in lands formerly under BHP Minerals Canada Ltd.'s
control or ownership in Quebec, Ontario and New Brunswick is subject to a 3% Net
Smelter Return Royalty. Eastmain has the option to purchase one percent of the Net
Smelter Return Royalty for $1 million.

Eastmain and BHP Minerals amended their agreement on March 26, 1999, whereby
the Abitibi Extension Project shall be subject to a 2% Net Smelter Return Royalty
in favour of BHP. Eastmain has the option to purchase one-half of the royalty for
$1 million.

Rocky Lake - Otter Brook Project

The Company granted McBroom Resources Inc. an option to earn a 25% interest in
the Rocky Lake - Otter Brook Project, located within the Bathurst Mining District, New
Brunswick. McBroom earned its interest in the property by funding $200,000 in work.
Any further work shall be funded on a pro-rata share of expenditures. Any party failing
to contribute its pro-rata share of future expenditures shall have its interest converted
to 10% net profits interest if its interest is diluted below 10%.

Abitibi Extension Project

Quaterra Resources Inc. acquired an option to earn a 50% interest in the Abitibi
Extension Project in exchange for $1,530,000 in exploration expenditures and 300,000
Quaterra common shares prior to April 30, 2003. Quaterra has contributed in excess
of $650,000 towards its earn in and is currently in year two of the four year agreement.
Eastmain shall be the project operator and entitled to a 10% management fee.

Tingley Brook Project

Eastmain granted Bubbee Ventures Inc. an option to earn a 25% interest in the Tingley
Brook Project, located within the Bathurst Mining District, New Brunswick. Bubbee
earned its interest in the property by funding $150,000 in work. Any further work shall
be funded on a pro-rata share of expenditures. Any party failing to contribute its pro-
rata share of future expenditures shall have its interest converted to 10% net profits
interest if its interest is diluted below 10%.

Stratabound Agreement

Eastmain acquired an option to earn a 50% interest in 394 claims owned by
Stratabound Minerals Corporation, located within the Bathurst Mining District, New
Brunswick. Eastmain must incur $1,500,000 in work expenditures over five years and
issue 50,000 common shares to earn its interest. The Company has the option to earn
an additional 10% interest in the property for an additional $50,000 cash and
$1,000,000 in exploration expenditures. Eastmain also has the right to contract mine
the CNE zinc-lead-silver deposit, located on Mining Lease 251, and split equally any
profits with Stratabound.

Railroad

Billiton Metals Canada Inc. acquired an option to earn a 50% interest in this property
by funding $1,500,000 in exploration expenditures prior to November, 2003. Eastmain
shall be the project operator and entitled to a 10% management fee.

6. CAPITAL STOCK

a) The following table sets forth the changes in issued and outstanding
Common Shares of the Company:

Authorized: Number

Unlimited Common Shares of Shares Amount
Issued and outstanding

- April 30, 1999 16,326,184 $ 8,098,578

Issued during year
- conversion of stock options (cash) 80,000 20,000
- private placement (cash)

(net of $9,794 issue expenses) 1,428,570 490,206

Shares issued for

mining properties 50,000 26,000

Issued and outstanding

- July 31, 2000 17,884,754 $ 8,634,784

Issued during year

-private placement (cash) (b)

(net of $14,046 issue expenses) 1,000,000 685,954

- private placements (cash) (c)

(net of $5,800 issue expenses) 1,449,715 501,600

Issued and outstanding

- July 31, 2001 20,334,469 $ 9,822,338
b) Private Placement

In November 2000, the Company completed a private placement of 1,000,000
common share units at $0.70 per unit for an aggregate subscription price of
$700,000. Each unit comprises one common share and one half of one share
purchase warrant. Each warrant is exercisable into common shares at a price of
$0.80 per share, expiring November 6, 2002.
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EASTMAIN RESOURCES INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2001 AND JULY 31,2000

c) Private Placement

d

€]
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In December 2000, the Company completed a private placement of 750,000
common share units at $0.35 per unit for an aggregate subscription price of
$262,500. Each unit comprises one common share and one half of one common
share purchase warrant. Each warrant is exercisable into common shares at a price
of $0.45 per share, expiring June 29, 2002.

The company completed an additional private placement of 699,715 common
shares at $0.35 per common share for an aggregate subscription price of
$244,900.

The Company has a stock option plan available to directors, officers, employees
and other service providers of the Company. A maximum of 2,000,000 Common
Shares may be issued under the Plan from time to time at prices not less than
the market price of the Common Shares at the date of the grant. The number of
Common Shares reserved for issuance to any one person may not exceed 5% of
the issued and outstanding Common Shares at the date of such grant.

At July 31, 2001 the following stock options were outstanding:

Number Price Expiry
of Options Per Share Date
395,000 .65 August, 2002
100,000 .25 March, 2003
50,000 .30 May, 2003
825,000 .36 February, 2005
100,000 .34 May, 2006

1,470,000

As at July 31, 2001, incentive stock options and share purchase warrants
outstanding are as follows:
Price Warrant Expiry
Per Share Date
500,000 0.80 November 6, 2002
375,000 0.45 June 29, 2002

Loss per share is computed using the weighted average number of Common
Shares outstanding, amounting to 19,197,898 (2000 - 17,002,688).

. CHANGES IN NON-CASH WORKING CAPITAL

The changes in non-cash working capital are comprised as follows:

July 31 July 31
2001 2000

Prepaid and sundry
receivables $ (21,627) $ (8,316)

Advances from

joint venture partner - (135,845)
Accounts payable 53,967 24,770
$ 32,340 $ (119,391)

8. SUPPLEMENTARY INFORMATION
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Cash and cash equivalents are comprised as follows:

2001 2000
Cash $ 114,654 $ 42976
Short term investments 473,725 199,998
$ 588,379 $ (242,974)

Cash paid during the year for
interest S $ -

Cash paid during the the year for
income taxes - -

. RELATED PARTY TRANSACTIONS

Transactions with related parties not disclosed elsewhere in these financial
statements are as follows:

2001 2000
Management wages to a director $ 96,000 $ 128,000
Premises rent to a director 9,600 12,000
Geological and administrative
fees to a private company
controlled by the spouse
of a director $ 100,592 $ 136,899

INCOME TAXES

The Company estimates that $2,818,083 ($2,937,297 in 2000) of various classes
of exploration expenses can be applied against taxable income in subsequent
taxation years.

In addition, the Company has remaining losses of approximately $1,200,060
carried forward for income tax purposes. These may be used until the year 2008
to reduce income which would otherwise have been taxed. No provision has been
recorded in these financial statements for this possible tax benefit. These losses
expire as follows:

2002 69,886
2003 90,786
2004 252,794
2005 196,369
2006 136,400
2007 149,518
2008 209,972

. COMPARATIVE FIGURES

Certain July 31, 2000 comparative figures have been reclassified to conform with
the financial statement presentation adopted for July 31, 2001.

. SUBSEQUENT EVENT

In an agreement with Boliden Westmin (Canada) Limited dated October 31, 2001,
The Company purchased the outstanding Net Smelter Royalty for all Eastmain
River Projects for a total consideration of $45,000.
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Donald J. Robinson, Ph.D., has been President and director
of Eastmain since 1994. Dr. Robinson formerly operated a private
consulting firm, Robinson Exploration Services Limited (“RESL”), which
specialized in the exploration of base and precious metals within Canada,
the United States and Australia. For two years he managed the exploration
of a gold-rich VMS discovery at Lewis Ponds, Australia for Tri Origin
Exploration Ltd. Prior to forming RESL, Dr. Robinson initiated an
integrated base and precious metal program, on behalf of Westmin
Resources Ltd., which led to the discovery of the Eau Claire gold deposit
at Clearwater. Dr. Robinson earned a Ph.D. degree from the University of
Western Ontario in 1982. His thesis, based on the Redstone nickel-copper
deposit located near Timmins, Ontario was sponsored by BHP Minerals
Canada Ltd. (formerly Utah Mines Ltd.). Dr. Robinson devotes 100% of
his time to affairs relating to the Corporation.

Catherine 1. Butella, B.Sc. (Geology), Exploration Manager of
Eastmain since 1996, has 20 years of diversified experience in the exploration
of uranium, base and precious metals and PGEs. Ms. Butella was a
nominee for the PDAC’s “Prospector of the Year Award” in 1983 for the
discovery of a barite deposit located in the Hemlo Mining Camp. She
was an integral part of the exploration team at Battle Mountain Gold’s
Pagingo mine in Australia and worked with Dr. Robinson at Tri Origin’s
Lewis Ponds VMS discovery. As President of Shawonis Explorations and
Enterprises Ltd., Ms. Butella has provided management and geological
consulting services for a number of clients in Canada and Australia.

Jay Goldman, B.A., MBA, LL.B., a partner in the law firm Goodman
& Carr, became Secretary of Eastmain in 1998. From 1993 to 2000,
Mr. Goldman was a partner in the law firm Beach Hepburn. Prior
to 1993, Mr. Goldman was an associate at the law firm of Tory Tory
DesLauriers & Binnington.

John A. Hansuld, Ph.D., a director of Eastmain since 1986, is a min-
ing executive with an extensive background in exploration in North and
South America and the former Soviet Union. Dr. Hansuld received his
Ph.D. in Geological Sciences from McGill University in 1961 and a
PM.D. from Harvard Business School in 1968. Dr. Hansuld is the former
Past-President and CEO of Canamax Resources Inc. and the past Senior
Vice-President for Amax Inc. Dr. Hansuld spearheaded the formation of
Canamax Resources Inc., the Canadian successor to Amax, and in a period
of only six short years moved three gold properties from exploration status
to production. He was awarded “Mining Man of the Year” by the
Northern Miner in 1988 and “Developer of the Year” by the Prospectors
and Developers Association of Canada (PDAC) in 1989. Dr. Hansuld
was President of the PDAC from 1993 to 1996 and the recipient of its
“Distinguished Service Award” in 1997. In 1999, the “Past Presidents’
Medal” of the Association of Exploration Geochemists was awarded to
Dr. Hansuld for his services as a founder and its second president, and for
his many contributions to the Association and to the mining industry. He
currently serves as director to a number of junior mining companies.

Richard W. Hutchinson, Ph.D., a director since 1995 and Professor
Emeritus at the Colorado School of Mines, is a leading authority on ore
deposits throughout the world. Dr. Hutchinson was appointed to the
Charles F. Fogarty Chair, Colorado School of Mines, from 1983 to 1994.
He served as Professor of Economic Geology at the University of Western
Ontario from 1964 to 1983. Between 1954 and 1964, Dr. Hutchinson
was involved in the worldwide exploration of a wide variety of deposit
types, including massive base metal sulphides, potash and porphyry
molybdenite ores, for the American Metal Company and American
Metal Climax (AMAX). With a combined background in industry and
education, Dr. Hutchinson provides exploration consulting services on an
international level to several large mining firms and government agencies.
He frequently appears as a guest lecturer at worldwide conferences and has
been the recipient of many prestigious awards.

Frank R. Kendle, B.Sc. (Geology), has been working with Eastmain
since 1997 as the Company’s digital data specialist. Mr. Kendle has 12
years experience in mining exploration within Canada and South
America. Prior to 1997, Mr. Kendle was Project Geologist for Noranda
Mining and Exploration, managing programs in Argentina and
Newfoundland.

Hugh R. Snyder, B.Sc. (Eng. Mining Geology), a director since 1994,
brings strong technical and financial skills to the Corporation. Mr. Snyder
has more than 40 years experience in the exploration, development and
production of mining properties in South Africa, North, Central and
South America. Mr. Snyder received a B.Sc. in Mining Geology from the
University of Witwatersrand, in South Africa, and later completed his
PM.D. at Harvard University Business School. Mr. Snyder is President of
H.R. Snyder Consultants, a private company providing management
services to the mineral industry, a director and former Chairman of
Greenstone Resources Ltd., and a director of Rio Narcea Gold Mines
Ltd., Southern Cross Resources Inc. and Trans Hex International Ltd.

John A. Vivash, a director since 1995, brings more than 40 years of
financial service experience to the board of the Corporation. Mr. Vivash
is currently the President and Senior Consultant for Vivash Consulting, a
financial services consulting firm, and the past President and CEO of
Manulife Securities International Limited and CIBC Securities Inc.
Mr. Vivash is also former founding President and Chief Executive Officer
of Fidelity Investments (Canada) Ltd. He has appeared as Guest Lecturer
at several Universities and Investment Seminars in Canada, the United
States and Europe. Mr. Vivash is a director of several other Canadian and
International public companies.
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