EASTMAIN RESOURCES INC.
MANAGEMENT’'S DISCUSSION AND ANALYSIS
General

The following discussion of performance, financial condition and future prospects should be read in conjunction with
the audited consolidated financial statements (the “audited consolidated financial statements”) of Eastmain
Resources Inc. (the “Company” or "Eastmain”) for the year ended October 31, 2008 and related notes thereto, which
have been prepared in accordance with Canadian generally accepted accounting principles. All dollar amounts are
expressed in Canadian dollars unless otherwise indicated.

All statements, other than historical facts, included herein, including without limitation, statements regarding potential
mineralization, resources, exploration results and future plans and objectives of the Company are forward-looking
statements and involve various risks and uncertainties. There can be no assurance that such statements will prove to
be accurate, and actual results and future events could differ materially from those anticipated. Factors which may
cause actual results and events to differ materially from those anticipated include, but are not limited to, actual results
of mineral exploration and development, availability of financing, changes in applicable regulations, mineral value,
equity market fluctuations and cost and supply of materials.

This management’s discussion and analysis is dated January 22, 2009.
Corporate Overview

The Company, incorporated under the laws of Ontario, and its wholly-owned subsidiary, Eastmain Mines Inc. are
engaged in the mining, exploration and development of resource properties, primarily those containing gold, silver,
copper, nickel and zinc, within Canada.

The Company is primarily focused on gold exploration in the Eastmain/Opinaca area of James Bay, Québec, a region
that is becoming one of Canada's most important areas for mineral exploration and discovery. Goldcorp Inc.'s
(“Goldcorp’s”) purchase in 2006 of the Eléonore property and the Roberto gold deposit from Virginia Mines Inc., in a
transaction valued at US$406 million (Goldcorp 2006 First Quarter Report), created renewed interest in the
exploration of the frontiers of James Bay. The Company holds 12 properties covering over 1200 km? in this new
mining district, including 100% interest in the Clearwater Project, which hosts a gold resource referred to as the Eau
Claire gold deposit.

In May of 2006, Goldcorp, Eastmain and Azimut Exploration Inc. (“Azimut”) formed a joint venture by combining 65
km? of the Eléonore property with the Azimut C claim block, to form what is now referred to as the Eléonore South
Property. Goldcorp also increased its ownership in Eastmain and extended its strategic alliance with the Company
into 2011. Goldcorp currently holds 8.8% of Eastmain’s common shares.

In February 2007, the Company acquired 100% interest in the Eastmain gold deposit, which hosts a resource of
255,700 ounces gold (measured and indicated) and 4.1 million pounds of copper. The total gold resource comprises
measured resources of 91,500 tons grading 0.268 ounces/ton gold and indicated resources of 786,600 tons at 0.294
ounces/ton gold, (source: Campbell Resources Inc. 2004 Annual Report, Alain Blais VP Geology and Development -
Qualified Personnel). These resources are historical estimates and may not be National Instrument 43-101 compliant.

In May 2007, Eastmain and Goldcorp signed a confidentiality agreement on the Clearwater Project for the purposes
of data sharing and providing technical support in a preliminary economic evaluation of the Eau Claire gold deposit.

In February 2008 Les Mines Opinaca Ltée. ("Opinaca"), a wholly-owned subsidiary of Goldcorp, expressed its
intention to increase its interest by 6.67% in the Eléonore South joint venture, to a total of 40%. To earn the additional
interest, Opinaca had to fund exploration expenditures and prepare a bankable feasibility study by June 2015.
Opinaca retained Eastmain as project manager, for a management fee based on a percentage of exploration costs.
In January 2009, Goldcorp withdrew from its option to fund a bankable feasibility study in favour of funding continuing
exploration as a 3-way joint venture, with Eastmain as the project operator. Eastmain and Opinaca have allocated
funds for exploration of Eléonore South in 2009.
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In light of current world economies, the decision by Opinaca to allocate funds for the continued exploration of the
Eléonore South project speaks to their opinion of the quality of the property and its potential future value, as well as
the progress made by Eastmain to date.

The Company has formed joint-venture partnerships or strategic alliances with a number of senior mining companies,
including Barrick Gold Corporation, BHP Billiton PLC, Xstrata Copper Canada Inc. and Goldcorp, in order to
capitalize on the senior explorers’ technical, financial and marketing expertise.

The Company holds 70% interest in a district-scale exploration project in joint venture with Xstrata in Northeastern
Ontario. The joint venture is designed to locate base metal deposits (copper, nickel and zinc) within trucking distance
of Xstrata's existing smelters, utilizing proprietary geophysical technology.

Overall Performance

The Company’s total consolidated assets of $45.4 million as at October 31, 2008 have increased from the $27.4
million reported as at October 31, 2007. During the year ended October 31, 2008, the Company raised net cash
proceeds of $19.2 million through the issue of shares and the exercise of warrants and options. During this period,
the Company invested $5.3 million in gross exploration expenditures, received proceeds of $1.5 million in
government resource tax credits and wrote down deferred mineral expenditures of $0.8 million. During the year
ended October 31, 2007, the Company invested $8.0 million (funded with $6.3 million cash on hand and $1.7 in
equity issues) in exploration expenditures and received proceeds of $1.5 million in resource tax credits.

The Company holds 100% interest in the Clearwater Project, subject to a 2% Net Smelter Return Royalty (“NSR”) in
favour of SOQUEM Inc. Eastmain also holds an option to purchase one-half of the NSR for $1 million. The cash
component of this acquisition, made during fiscal 2005, was offset by $427,655 in tax rebates received.

In 2006, Eastmain, Azimut and Goldcorp formed a 3-way joint venture by combining Azimut's mining claims from the
Opinaca C Block and selected mining claims from Goldcorp's Eléonore claim block to create the Eléonore South
Property. Eastmain satisfied the work requirements to earn a one-third interest in the Eléonore South project by
completing $4 million in work expenditures within the four-year period. In February 2008, Goldcorp expressed interest
in exercising an option to acquire an additional 6.67% interest by funding all exploration expenditures up to the
delivery of a bankable feasibility study. In January 2009, Goldcorp withdrew from its option to fund a bankable
feasibility study in favour of funding continuing exploration as a 3-way joint venture, with Eastmain as the project
operator.

The Eastmain Mine property was acquired in February 2007 from Campbell Resources Inc. through the Company’s
wholly-owned subsidiary, Eastmain Mines Inc. at a total consideration of $4.3 million in cash, shares and purchase
warrants. In July 2008, 500,000 purchase warrants were exercised generating proceeds to the Company of
$750,000. Campbell Resources Inc. retains a 2% NSR on the mine property. Eastmain holds an option to purchase
one-half of the NSR for $1 million when production exceeds 250,000 ounces of gold.

There are significant uncertainties regarding the trends in gold, silver and other mineral prices and the availability of
equity financing when proceeds are used for the purposes of mineral exploration and development. For instance, the
price of gold, silver and other minerals has fluctuated widely over the short term in recent years and short-term wide
fluctuations are expected to continue. For most of the 1990’s, the market price of gold was above US$350 per ounce.
It fell to US$260 per ounce in 2000 and since January 2001 has shown a general upward trend. In early 2008 the
price of gold rose to US$1,002, only to drop to the current price of about US$850 per ounce. Although world markets
may experience volatility in the short-term, the long-term outlook for gold remains bullish and management believes
the price of gold will continue its upward trend.

Increased gold prices in the last several years have encouraged the Company to participate more actively in
exploration and acquisition activities. The price of gold is typically quoted in US dollars. Exchange fluctuations
between the US dollar and the Canadian dollar may impact the Company’s intrinsic value, however, the Company’s
geographic area of operations is within Canada and its revenues and expenditures are almost entirely denominated
in Canadian dollars. A portion of the Company’s exploration expenditures such as fuel and transportation are
impacted by changes in the price of ail.

Exploration expenditures on wholly-owned properties are discretionary. As operator and manager of the Xstrata and
Barrick joint-ventures, the Company can propose exploration programs at its discretion. Should the partners not elect
to participate, they dilute their interest at prescribed rates according to their relative joint venture agreements. As per
the Eléonore South joint venture agreement, the Company must contribute its one-third share of any proposed
exploration expenditures for the Eléonore South project, in order to retain its full 33.34% interest in the property. The

Management Discussion and Analysis — January 22, 2009 Eastmain Resources Inc.

-2-



cost to Eastmain for its participation in the 2009 exploration work program has been approved at $1.0 million. As
project manager, Eastmain has currently proposed a $1.5-million-drill program at the Eléonore South project for 2009.
All parties must participate equally for one-third of the proposed budget in order to maintain their interest. Should any
party elect not to participate, its interest would be diluted on a prescribed basis in accordance with the joint-venture
agreement.

See the Company’s annual information form filed on SEDAR for a full list of the Company’s risk factors.
Results of Operations

The Company does not earn any significant revenue from consolidated operations. Interest is derived from the
investment of funds for the period between the receipt of funds from equity placements and the disbursement of
exploration expenditures. Other income is derived from management fees and charges for the use of Company
facilities by third parties. Interest and other income was $308,934 for the year ended October 31, 2008 ($199,382 for
the year ended October 31, 2007).

In accordance with Canadian generally accepted accounting principles, some significantly large, non-cash, income
and expense items are recorded through the Company’s consolidated financial statements. Net loss for the year
ended October 31, 2008 was $1,842,934 compared to a net loss of $97,558 for the year ended October 31, 2007.
The net loss for the year ended October 31, 2008 included the write-off of deferred exploration expenditures on the
Azimut D block in the amount of $847,219. In light of the current economic conditions and its near-future cash
requirements to maintain a 50% interest in this early-stage project, the Company has chosen to abandon this project
in favour of more promising joint ventures and those projects in which it owns 100% interest. No deferred exploration
expenditures were written-off during the year ended October 31, 2007.

Net loss for the year ended October 31, 2007 included a non-cash recovery of future income taxes of $768,600
arising from the renunciation of resource expenditures in favour of flow-through share investors, derived from the
flow-through private placement with Goldcorp completed in June of 2006, and the flow-through placement with
directors, officers, employees and other service providers completed in December 2006. The flow-through placement
completed in December 2007 by directors, officers, employees and other service providers resulted in a future
income tax liability in the amount of $53,700, for the renunciation of resource expenditures in favour of the flow-
through share investors. Under the accounting standard regarding the income component of flow-through shares,
introduced in March 2004, a part of the equity raised from flow-through shares is apportioned to a future tax liability,
based on an estimate of the value of future income tax recoveries, otherwise available to the Company, that are
being transferred to the shareholder. This transaction resulted in an income statement recovery during the time in
which the Company’s actual cost of its assets exceeded its tax cost for those assets.

Interest and other income for the year ended October 31, 2008 includes project management fees of $60,844 for
work performed during the current fiscal year.

At the time of this report, interest rates are at historically low levels. As a result of current market uncertainties, the
Company is holding a larger than usual cash balance in an interest-bearing bank account, which maintains its liquidity
at the cost of earning lower returns than those previously realized. An interest rate sensitivity analysis is available in
Note 4d to the Audited Consolidated Financial Statements.

With the exception of some promotional expenditures incurred in foreign currencies, all administrative and exploration
expenditures are denominated in Canadian dollars. As such, these costs have little exposure to foreign exchange
fluctuations.

Operating expenses for the year ended October 31, 2008 also included a non-cash expenditure of $427,125
($392,425 in 2007) being the Black-Scholes value of the stock options issued as director, officer and employee
compensation and a write-down of exploration expenditures of $847,219.

For a description of the proposed future activities of the Company, see “Future Outlook” below.

Fourth Quarter Results of Operations

Fourth quarter operating expenditures included a Black-Scholes value of $386,925 for stock options and the write-
down of exploration expenditures of $847,219. Interest income for the fourth quarter was $61,700 higher than the

average quarterly income for the first three quarters because of interest earned on the proceeds from the private
placement made in July 2008. Fourth quarter deferred mineral exploration expenditures were $2,869,000.
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Selected Annual Information

Summary of Quarterly Information

Quarter ended

Quarter ended

Quarter ended

Quarter ended

10/31/2008 07/31/2008 04/30/2008 01/31/2008
Interest / other Income $ 123,494 $ 78,536 $ 75,156 $31,748
Net Income (loss) $ (1,329,520) $(174,903) $ (136,703) $(201,808)
Per share basic $(0.0178) $(0.0022) $(0.0018) $(0.0015)
Per share diluted $(0.0056) $(0.0022) $(0.0018) $(0.0015)
Trading Range of Shares
High $1.55 $1.68 $1.55 $0.92
Low $0.48 $1.32 $0.75 $0.63
Quarter ended Quarter ended Quarter ended Quarter ended
10/31/2007 07/31/2007 04/30/2007 01/31/2007
Interest / other Income $ 52,452 $ 12,702 $ 72,167 $ 62,061
Net Income (loss) $ (109,326) $ (420,892) $ (193,979) $ 626,639
Per share basic $(0.0019) $(0.0063) $(0.0029) $0.0106
Per share diluted $(0.0019) $(0.0063) $(0.0029) $0.0089
Trading Range of Shares
High $0.77 $0.89 $0.85 $0.86
Low $0.57 $0.65 $0.69 $0.58

Risks and Uncertainties

Exploration and Development Risks

The business of exploration for minerals involves a high degree of risk. Major expenses may be required to
establish ore resources and reserves, to develop metallurgical processes and to construct mining and processing
facilities at a particular site. It is impossible to ensure that current exploration programs will result in profitable

mining operations.

Financing Risks

The Company has limited financial resources, no operating cash flow and no assurance that sufficient funding will
be available to it for future exploration and development of its projects or to fulfill its obligations under any
applicable agreements. There can be no assurance that the Company will be able to obtain adequate financing in
the future or that the terms of such financing will be favourable. Failure to obtain such additional financing could
result in delay or indefinite postponement of further exploration and development of its projects with the possible
forced sale or loss of such properties. The Company at some point will require additional financing for ongoing
exploration, however, management believes that there are sufficient funds on hand to continue its exploration

program on current projects for approximately five years.

Deferred Mining Property Costs and Exploration Expenditures

The cost of exploration and development is recorded on a property-by-property basis and deferred in the Company’s
accounts, pending recovery based on the discovery and/or extraction of economically recoverable reserves. When it
is determined that there is little prospect of minerals being economically extracted from a property, the deferred costs
associated with that property are charged to operations. The Company has a policy, described in Note 2b to the
Audited Consolidated Financial Statements, whereby the carrying amounts of exploration properties are reviewed for

events or changes in circumstances that suggest that the carrying amount may not be recoverable.

The Company and Azimut had letters of agreement for two claim blocks held by Azimut, Opinaca C and Opinaca D,
located in the Eléonore district. According to the original agreements, Eastmain could acquire 50% interest in the
properties during a five-year period and acquire an additional 15% interest upon delivery of a bankable feasibility

study.

Under the terms of the Opinaca C agreement, Eastmain had the option to earn a 50% interest in Block C from Azimut
during a five-year period through total cash payments of $160,000 and the issuance of 30,000 common shares of the

Eastmain Resources Inc.
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Company. In April 2006, Eastmain, Azimut and Goldcorp formed a 3-way joint venture by combining Azimut's mining
claims from the Opinaca C Block and selected mining claims from Goldcorp's Eléonore claim block to create a new
property, referred to as the Eléonore South project. The 3-way joint venture agreement, which supercedes the Azimut
Opinaca Block C agreement, is also described in Note 7c to the consolidated financial statements.

Eastmain also had the option to earn a 50% interest in the Opinaca D project from Azimut by making total cash
payments of $140,000, issuing 45,000 common shares of the Company, and completing $1.9 million in total work
expenditures of over the five-year term of the agreement, of which an aggregate of $900,000 in work expenditures
was required to be completed prior to the third anniversary of the agreement. Eastmain made cash payments of
$55,000, issued 45,000 common shares of the Company to Azimut and satisfied its work expenditure commitments
for the third year anniversary. In January 2009, the Company elected to withdraw from its option on the Opinaca D
project with no further financial obligations. The deferred exploration expenditures of $847,219 related to this project
have been written-off.

The Company’s activities involve the exploration and development of gold and base metals on its properties in
Ontario, Québec and New Brunswick. Gross exploration expenditures for the years ended October 31, 2007 and
October 31, 2008 are as follows:

Project Expenditures by Quarter
(in thousands of dollars)

Project Quarter ended Quarter ended Quarter ended Quarter ended
10/31/2008 07/31/2008 04/30/2008 01/31/2008

$ % $ % $ % $ %
Clearwater 1,913 67 288 22 105 31 568 71
Eastmain Mine 77 3 36 3 30 9 6 1
Eléonore South 75 3 0 0 2 1 186 23
Xstrata JV 4 0 11 1 22 6 12 2
Azimut C & D 2 0 15 1 37 11 5 1
Ruby Hill 788 27 951 72 28 8 6 1
Reservoir 8 0 0 0 31 9 3 0
Radisson 1 0 4 0 4 1 1 0
Other 1 2 18 1 82 24 10 1
2,869 100 1,323 100 341 100 798 100

Project Expenditures by Quarter
(in thousands of dollars)

Project Quarter ended Quarter ended Quarter ended Quarter ended
10/31/2007 07/31/2007 04/30/2007 01/31/2007

$ % $ % $ % $ %
Clearwater 251 17 58 3 40 1 51 6
Eastmain Mine (36) 2 826 48 3,531 89 0 0
Eléonore South 1,150 78 778 45 203 5 570 71
Xstrata JV 34 2 14 1 76 2 31 4
AzimutC & D 23 2 9 1 63 2 7 1
Ruby Hill 3 0 2 0 28 1 10 1
Reservoir 14 1 1 0 4 0 5 1
Radisson 28 2 0 0 0 0 18 2
Other 6 0 39 2 34 1 112 14
1,473 100 1,727 100 3,979 100 804 100

Liquidity and Capital Resources

During the year ended October 31, 2008, the Company received proceeds of $19.2 million from the issue of shares
and the exercise of warrants and options, (the Company received $0.5 million from the exercise of common share
purchase warrants in the year ended October 31, 2007). Proceeds from government resource tax credits and were
$1.5 million for the year ended October 31, 2008 ($1.5 million for the year ended October 31, 2007). During the same
period, the Company invested $5.3 million in acquisition and exploration of mineral resource properties ($6.3 million
in the year ended October 31, 2007). As at October 31, 2008 cash and cash equivalents, marketable securities,
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prepaid expenses and sundry receivables on hand totalled $19.4 million ($4.3 million as at October 31, 2007).
Current liabilities are $1.9 million ($0.8 million as at October 31, 2007) and the Company has no long-term debt.
Accordingly, as the Company’s base operating cost is approximately $60,000 per month, and as all exploration
expenditures to be made by the Company are discretionary, management believes the Company has sufficient
working capital to fund the ongoing overheads and cost of its exploration activities for the foreseeable future.

During the year ended October 31, 2008, directors, officers, employees and other service providers of the Company
undertook a private placement financing. The December 2007 private placement issue of 150,000 flow-through
common shares at $1.00 raised net proceeds of $145,750. Other private placements may be completed if market
conditions are appropriate.

Exploration expenditures on the Company’s Québec projects are subject to approximately 46.1% mining duty and
provincial refund to the Company. An estimated $2,600,000 of resource tax credits and mining duty rebates are
recoverable by the Company from the Province of Québec in respect of qualified expenditures up to October 31,
2008. As at October 31, 2007 the Company was eligible for resource tax credits and mining duty rebates estimated at
$1,860,000 for qualified expenditures up to October 31, 2007. Since the Company has received no confirmation of
the refund, these amounts have not been recorded in the consolidated financial statements. The rebates are
recorded when they are received.

The properties held by the Company are not income generating. The Company is reliant on equity markets over the
long term to raise capital to fund its exploration activities. In the past, the Company has been successful in raising
funds through equity offerings, and while there is no guarantee that this will continue, there is no reason either to
believe that this capacity will diminish.

Funds on-hand for future exploration costs are invested from time-to-time in money market funds, term deposits,
bonds or certificates of deposit with maturities matching the Company’s cash-flow requirements, which in
management’'s opinion, yield the greatest return with the least risk. The Company’'s policy is to maintain its
investment portfolio in very low-risk liquid securities, which are selected and managed under advice from independent
professional advisors. Shares in other companies acquired as a result of property transactions are classified as
available-for-sale and are also a component of the funds on-hand for exploration. Because of recent market
uncertainties, the proceeds from the July share issue have been held, to date, in an interest-bearing bank account.

The Company does not hold any Asset Backed Commercial Paper (ABCP).

Marketable securities are subject to changes in valuation depending on market fluctuations. Under current reporting
requirements for corporations with year-ends after October 1, 2006, financial assets designated as available-for-sale
must be recorded at fair market values. Unrealized gains or losses arising from the valuation of these financial assets
are reported in the balance sheet as “Other comprehensive income (loss)”. Realized gains and losses are transferred
to the statement of operations. The Company adopted this accounting standard on a prospective basis as of
November 1, 2006 and has classified all of its marketable securities as available-for-sale. As a result of fair-market
valuations October 31, 2008, the carrying value of the Company’s investments has been written down by $475,651.
For the year ended October 31, 2007 investments were written-up by $488,916 to reflect fair market values at that
date. For the year ended October 31, 2008, the fair market value of common shares (Western Uranium Corporation,
Western Lithium Corporation, Dianor Resources Inc. and Three Gold Inc.) decreased by $940,850, while investments
in bonds decreased by $23,717. The after tax adjustment to fair market values of marketable securities resulted in an
unrealized loss for the year ended October 31, 2008 of $964,567 as compared to an unrealized gain of $360,706 for
the year ended October 31, 2007. During the year ended October 31, 2008, the Company received 169,612 Western
Lithium Corporation (TSX-V:WLC) shares in a spin-out from Western Uranium Corporation. There are no current or
foreseeable funding requirements that would necessitate liquidation of any the common shares or bonds held by the
Company. Given the current state of financial markets the Company has classified these investments as long-term.
Accounts receivable at October 31, 2008 includes an amount of $442,729 for recoverable sales taxes and $84,238 in
interest, advances and sundry receivables. Accounts receivable are current and sales taxes, which are subject to
verification, are normally refunded within 60 to 90 days of the claim. Taxes, however, are not considered a financial
instrument since no obligation exists for governments to make these payments. The total sum of accounts payable
outstanding at year-end varies from year-to-year depending on the amount of work performed, particularly in the last
month of the reporting period, and the time required to verify the satisfactory completion of work invoiced.

For tax year-ends after December 31, 2005, non-capital losses can be carried forward and used to offset future gains
for a period of twenty years, after which they expire (ten years for losses in tax years ending prior to December 31,
2005 and seven years for losses in tax years ending prior to March 22, 2004). To the extent that loss carry-forwards
could be used to reduce future tax liabilities, they are a financial resource that can be managed. The Company, by its
nature as a mineral exploration business, generates non-capital tax losses, which are not recognized on the income
statement because, at this point in time, it is not certain that they will be used to offset tax liabilities within their carry-
forward life. Canadian tax legislation allows an enterprise to issue securities to investors, whereby the deductions for
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tax purposes, relating to resource expenditures, may be claimed by the investors and not by the enterprise. These
securities are referred to as flow-through shares. Under recommendation number 146, issued by the Emerging
Issues Committee (EIC-146), regarding generally accepted accounting principles (GAAP) for the accounting
treatment of flow-through shares, the issuer recognizes part of the proceeds from the sale of flow-through shares as
tax credits associated with the expenditures being transferred to the shareholders, records this amount as a future
income tax liability and the rest of the net proceeds as shareholders’ equity. As a result, the Company has recorded a
future income tax liability of $53,700 in the year ended October 31, 2008 in connection with the December 2007 issue
of flow-through shares, and a future income tax recovery $768,600 in the year ended October 31, 2007 in connection
with the December 2006 renunciation of expenditures associated with the issue of flow-through shares in 2005-2006.

During the year ended October 31, 2008, 5,183,000 common share purchase warrants were exercised at an average
price of $0.75 (523,214 share purchase warrants were exercised in the year ended October 31, 2007 at $0.65);
525,000 share purchase warrants with an exercise price of $0.98 expired without being exercised (2,510,781 share
purchase warrants expired without being exercised in the year ended October 31, 2007). 6,828,200 common share
purchase warrants with a two-year period at an average exercise price of $1.90 were issued in connection with the
private placement share issue in July 2008. If exercised, these warrants would result in proceeds of $13,061,727 to
the Company (1,000,000 warrants were issued in the year ended October 31, 2007 in connection with the acquisition
of the Eastmain Mine). As at October 31, 2008, 6,828,200 share purchase warrants were outstanding with an
average exercise price of $1.90. 5,708,000 share purchase warrants with an average exercise price of $0.76
remained outstanding at October 31, 2007.

For the year ended October 31, 2008, 925,000 common share stock options were issued as director, officer and
employee compensation with a weighted average exercise price of $0.94; 575,000 options were exercised at a
weighted average price of $0.56 and 50,000 expired or were cancelled. For the year ended October 31, 2007,
1,225,000 stock options were issued as director, officer and employee compensation; 200,000 options were
exercised; and 50,000 expired or were cancelled. As at October 31, 2008, 4,800,000 options were outstanding with a
weighted average exercise price of $0.71, which if exercised, would result in proceeds of $3,407,500 to the
Company. As at October 31, 2007, 4,500,000 options were outstanding with an average exercise price of $0.64.

As at October 31, 2008, the Company has an estimated $2,600,000 in resource investment and mining duty credits
recoverable from the Province of Québec for qualified expenditures incurred between November 1, 2006 and October
31, 2008. Québec resource credits are refunds from the government that are paid to companies exploring for
precious metals in Québec, subject to verification and adjustment of expenditures by both the Québec Ministry of
Natural Resources and the Ministry of Revenue. Since no confirmation of the amount outstanding of the Company’s
refund has, as yet, been received, the estimated refund outstanding has not been recorded in the Company’s
financial statements.

Off Balance Sheet Arrangements
The Company has no off balance sheet arrangements.
Transactions with Related Parties

Related party transactions include $15,000 per month salary and $1,000 premises rent paid to the President of the
Company. Consulting fees of $500 per day and out of pocket expenditures are paid to a service provider of the
Company. As at October 31, 2008, there were amounts receivable from both the President and the service provider.
The accounts receivable were settled within 30 days.

Share Capital

The authorized capital of the Company consists of an unlimited number of common shares of which, as of January
22, 2009 there are 85,881,918 common shares outstanding. In addition, as of January 22, 2009, 4,800,000 share
purchase options and 6,868,200 common share purchase warrants are outstanding.

Critical Accounting Estimates

Critical accounting estimates used in the preparation of the financial statements include the Company’s estimate of
the recoverable value of its mineral properties, related deferred exploration expenditures and stock-based
compensation. These critical accounting estimates significantly affect the values attributed to the following line items
in the Company’s financial statements: mining properties and deferred exploration expenditures; total assets;
shareholders’ equity; stock-based compensation; total expenses; loss for the period before extraordinary items; net
loss; deficit; and basic and diluted loss per share.

These estimates involve considerable judgment and are, or could be, affected by factors that are out of the
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Company’s control. Factors affecting stock-based compensation include estimates of when stock options and
compensation warrants might be exercised and stock-price volatility. The timing for exercise of options is out of the
Company’s control and will depend upon the market value of the Company’s shares and the financial objectives of
the holders of the options. The Company has used historical data to determine volatility in accordance with the Black-
Scholes model, however future volatility is uncertain and the model has its limitations. These estimates can have a
material impact on the stock-based compensation and hence results of operations. The assumptions used for options
issued are detailed in Note 9 to the financial statements and assumptions used for warrants are detailed in Note 10.

The Company’s recorded value of its mineral properties and associated deferred exploration expenses is based on
historical costs that may be recovered in the future. The Company’s recoverability evaluation is based on market
conditions for minerals, underlying mineral resources associated with its properties and future costs that may be
required for ultimate realization through mining operations or by sale. The Company operates in an industry that is
exposed to a number of risks and uncertainties, including exploration risk, development risk, commodity-price risk,
operating risk, ownership and political risk and currency risk, as well as environmental risk. The ability of the
Company to obtain necessary financing to complete the development of its properties and obtain future profitable
production is uncertain.

Change in Accounting Policy
There have been no changes in accounting policy since the year ended October 31, 2007.

November 1, 2006 the Company adopted CICA Handbook Section 3855 “Financial Instruments — Recognition and
Measurement” which has become a standard reporting requirement for all publicly traded companies with year-ends
after October 1, 2006.

The Company also adopted the recommendations of Section 3865 on hedges even though the Company does not
engage in any hedging activities.

Use of Financial Instruments

The Company has not entered into any specialized financial agreements to minimize its investment risk, currency risk
or commodity risk. There are no off-balance-sheet arrangements and the Company does not hold any asset-backed
commercial paper. The principal financial instruments affecting the Company’s financial condition and results of
operations currently are its cash and marketable securities portfolio. To minimize risk, the funds are managed by
independent financial advisors with ultimate administration by the Company. All of the Company’s investment
portfolio has been designated as available-for-sale and is recorded at fair market value in accordance with CICA
Handbook Section 3855.

Future Outlook

The Company is focusing its efforts on exploring for gold in the Eastmain/Eléonore region of Northern Québec, where
sedimentary-hosted gold deposits, like Roberto, have multi-million-ounce size potential and projects like Clearwater
have demonstrated Red-Lake-type ore grades. In the eastern end of the region, strong similarities also exist between
the Eastmain Mine Deposit and the multi-million-ounce Detour Lake Gold Deposit, located in west-central Ontario.

At Clearwater, advanced definition diamond drilling continues to outline the vein geometry and gold grade of the Eau
Claire Deposit within a proposed open pit area, and has provided sufficient ore and wall rock material for metallurgical
testing. Six tonnes of large diameter (HQ) core delivered to SGS Minerals Lakefield Research will be the basis for
designing an optimum processing flow-sheet for the ore at Eau Claire this year. These studies will also determine if
ore from Eau Claire can be processed locally at Goldcorp’s future mill site, which although construction has been
delayed, will proceed once Goldcorp has determined the appropriate location for the sinking of the shaft in an
increasingly large and fertile deposit.

Drill programs at Eau Claire continue to add near-surface, high-grade quality ounces at low cost, while expanding the
proposed open-pit area. The current phase of drilling will focus on testing the high-grade central keel of the deposit to
a vertical depth of 300 metres, giving the Company the information necessary to convert indicated resources to a
measured category.

Detailed surface work planned at Clearwater for the summer of 2009 will concentrate on finding a second deposit on
the property.

At the Eastmain Mine property, detailed surface and underground compilation and a comprehensive field program will
generate the drill targets needed to effectively evaluate the existing deposit both laterally and at depth. This work will
also optimize the search for a second deposit on the property. Based on historic information and comparisons to
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successful models like Detour Gold, management feels that the wholly-owned Eastmain Mine project adds significant
future growth potential to the Company. As proposed local infrastructure develops, the intrinsic value of this
acquisition will be realized.

The Company will continue to manage exploration at the Eléonore South property. A second-phase of drilling,
proposed to the joint-venture partners for the summer of 2009, will continue to test the potential of a sedimentary-
hosted gold deposit within the JT Gold Zone. Still in its early stages, management believes that Eléonore South
exhibits the same key geological ingredients and gold mineralization found by Virginia during the early days at
Roberto.

The Company will also concentrate on exploring other wholly-owned projects in areas of known gold mineralization
within highly prospective areas in the James Bay region.

Continued exploration of the Xstrata MegaTEM JV will focus on areas where isolated magnetic and electromagnetic
conductors coincide with prospective geology and mineralization.

Exploration and development expenditures for fiscal 2009 are forecast to be approximately $4.4 million.

The Corporation has significant positive leverage to the price of gold through its growing in-situ resource ounces and
has enough capital to proceed with substantial exploration programs at projects that are more advanced or those in
which it holds 100% interest for the foreseeable future.

Subsequent events

On December 24, 2008 the Corporation completed an offering purchased by management and directors, consisting
of 127,500 flow-through shares at a price of $1.00 per share for aggregate proceeds of $127,500. The shares are
subject to a hold period of four months. In accordance with income tax legislation, the Company renounced $127,500
in resource expenditure tax deductions on December 31, 2008 for activities funded by flow-through share
arrangements. The transaction will result in a future income tax liability and an offsetting reduction of share capital of
$43,605 in the first quarter of 2008-2009.

On January 14, 2009 Opinaca, a wholly-owned subsidiary of Goldcorp withdrew from its option to increase its
ownership in the Eléonore South property by funding a bankable feasibility study, in favour of proceeding with future
exploration as a joint venture.

On January 15, 2009, in light of the near-future cash requirements to maintain its 50% interest in this very early-stage
project, the Company withdrew from its option to earn a 50% interest in the Opinaca D project held by Azimut. In
these times of economic uncertainty, the Company will concentrate its exploration efforts on those projects that are
more advanced, or projects in which it has 100% interest.

Scientific and Technical Disclosure

All disclosure of a scientific or technical nature herein concerning the Clearwater Project is based upon the technical
report entitled “Clearwater Project (1170) — Report on the 2004 Exploration Activities for Eastmain Resources Inc.”
dated December 30, 2005, which was prepared by E. Canova and M.J. Perkins (the “Clearwater Report”). E. Canova
is a “qualified person” within the meaning of National Instrument 43-101 of the Canadian Securities Administrators
and has verified the data underlying the statements contained herein concerning the Clearwater Project. Further
information concerning the Clearwater Project is contained in the Clearwater Report available at www.sedar.com.
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Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide assurance that all relevant information is gathered and
reported to senior management, which includes the Company’s President and Chief Executive Officer, Chief
Financial Officer and the Corporate Secretary on a timely basis so that appropriate decisions can be made regarding
public disclosure. As of October 31, 2008, the company'’s certifying officers, being the President and Chief Executive
Officer and the Chief Financial Officer, evaluated the effectiveness of the Company’s disclosure controls and
procedures. Based on that evaluation, the certifying officers have concluded that, as of October 31, 2008, the
disclosure controls and procedures effectively provide reasonable assurance that information required to be disclosed
in the Company’s annual filings and interim filings, (as such terms are defined in multilateral instrument 52-109 —
Certification of Disclosure in Issuers’ Annual and Interim Filings), and reports filed or submitted under Canadian
securities laws were recorded, processed, summarized and reported within the time periods specified by those laws.
The certifying officers also concluded that material information was accumulated and communicated to management
of the Company, including the President and Chief Executive Officer and the Chief Financial Officer, as appropriate to
allow timely decisions regarding disclosure.

Internal Controls over Financial Reporting

The Company’s President and Chief Executive Officer and the Chief Financial Officer are responsible for establishing
and maintaining the Company'’s internal controls over financial reporting in accordance with Multilateral Instrument
52-109 of the Canadian Securities Administrators. These controls were reviewed as at October 31, 2008. There were
no changes during the year ended October 31, 2008 which materially affected, or are reasonably likely to materially
affect, the Company’s internal controls over financial reporting.

Accounting Responsibilities, Procedures and Policies

The Board of Directors, which among other things is responsible for the financial statements of the Company,
delegates to management the responsibility for the preparation of the financial statements. Responsibility for their
review rests with the Audit Committee. Each year the shareholders appoint independent auditors to audit and report
directly to them on the financial statements.

The Audit Committee is appointed by the Board of Directors and all of its members are non-management directors.
The Audit Committee meets periodically with management and the external auditors to discuss internal controls,
auditing matters and financial reporting issues and to confirm that all administrative duties and responsibilities are
properly discharged. The Audit Committee also reviews the financial statements, management’s discussion and
analysis and considers the engagement or reappointment of external auditors. The Audit Committee reports its
findings to the Board of Directors for its consideration when approving the financial statements for issuance to the
shareholders. The external auditors have full and free access to the Audit Committee.

The accounting systems employed by the Company include appropriate controls, checks and balances to provide
reasonable assurance that the Company's assets are safeguarded from loss or unauthorized use as well as
facilitating the preparation of comprehensive, timely and accurate financial information. There are limits inherent in all
systems based on the recognition that the cost of such systems should not exceed the benefits to be derived. Given
the small size of the Company, a true segregation of duties is impossible to achieve. The Company believes that its
policies and procedures provide the best controls achievable under the constraints described above.

Use of Accounting Estimates

In preparing the financial statements, great care is taken to use appropriate Canadian generally accepted accounting
principles and estimates, considered necessary by management, to present the financial position and results of
operations on a fair and consistent basis. The principal accounting policies followed by the Company are summarized
in Note 2 to the audited consolidated financial statements.

Additional Information

Additional information relating to the Company, including any published Annual Information Forms, can be found on
SEDAR at www.sedar.com.
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Stern &. LOVfiCS LLP Samuel V. Stern, BA, CA

George G. Lovrics, BComm, CA, CPA (lllinois)
Chartered Accountants

Nazli Dewji, BA, CMA

AUDITORS’ REPORT

To the Shareholders of
Eastmain Resources Inc.

We have audited the consolidated balance sheets of Eastmain Resources Inc. as at October 31, 2008 and
October 31, 2007, the consolidated statements of operations and deficit, cash flows and comprehensive
income (loss) for years ended October 31, 2008, October 31, 2007 and October 31, 2006. These
consolidated financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards and the
standards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at October 31, 2008 and October 31, 2007 and the results of its operations, its
cash flows and its comprehensive income for the years ended October 31, 2008, October 31, 2007 and
October 31, 2006 in accordance with Canadian generally accepted accounting principles.

Toronto, Ontario
January 22, 2009 Chartered Accountants, Licensed Public Accountants

Comments by Auditors for US Readers on Canada-US Reporting Conflict

In the United States, reporting standards for auditors require the addition of an explanatory paragraph
(following the opinion paragraph) when the financial statements are affected by conditions and events that
cast substantial doubt on the Company’s ability to continue as a going concern, such as those described in
Note 1 to these financial statements. Our report to the shareholders dated January 22, 2009, is expressed
in accordance with Canadian reporting standards which do not permit a reference to such conditions and
events in the auditors’ report when the uncertainties are adequately disclosed in the consolidated financial
statements.

Toronto, Ontario
January 22, 2009 Chartered Accountants, Licensed Public Accountants



EASTMAIN RESOURCES INC.

CONSOLIDATED BALANCE SHEETS
AS AT OCTOBER 31

2008 2007
Assets
Current assets
Cash and cash equivalents $ 16,098,247 $ 414,373
Marketable securities (Note 5) 755,361 3,547,508
Prepaid and sundry receivables 526,966 331,191
17,380,574 4,293,072
Marketable securities (Note 5) 1,924,263 -
Equipment (Note 6) 96,941 100,092
Mineral properties and
deferred exploration expenditures (Note 7) 25,992,671 23,028,531
$ 45,394,449 $ 27,421,695
Liabilities and Shareholders' Equity
Current liabilities
Accounts payable and accrued liabilities $ 1,911,673 $ 751,640
Future income taxes (Note 13) 53,700 -
1,965,373 751,640
Shareholders' equity
Capital stock
Authorized -
Unlimited common shares
Issued
Common shares (Note 8) 43,832,594 28,411,282
Warrants (Note 10) 4,681,823 790,488
Contributed surplus (Note 11) 4,248,959 3,995,084
52,763,376 33,196,854
Deficit (8,858,649) (7,015,715)
Accumulated other comprehensive income (loss) (475,651) 488,916
43,429,076 26,670,055
$ 45,394,449 $ 27,421,695

APPROVED ON BEHALF OF THE BOARD

"Signed"

Donald J. Robinson — Director

"Signed"

James L. Bezeau - Chief Financial Officer

The attached notes form an integral part of these financial statements.



EASTMAIN RESOURCES INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT

FOR THE YEARS ENDED OCTOBER 31

2008 2007 2006

EXPENSES
Amortization $ 38,157 $ 29,244 $ 37,237
Gain on disposal of claims - - (696,574)
General and administration 777,184 576,819 651,797
Loss on investments 2,514 4,629 13,986
Professional fees 59,669 62,423 61,440
Stock option compensation (Note 9) 427,125 392,425 461,500
Write down in deferred exploration expenditures 847,219 - 598,655
2,151,868 1,065,540 1,128,041
Loss for the year before the following (2,151,868) (1,065,540) (1,128,041)
Interest and other income 308,934 199,382 244,879
Loss for the year before income taxes (1,842,934) (866,158) (883,162)
Future income tax recovery - 768,600 366,725
NET LOSS FOR THE YEAR (1,842,934) (97,558) (516,437)
DEFICIT, beginning of year (7,015,715) (6,918,157) (6,401,720)

DEFICIT, end of year

$ (8,858,649)

$ (7,015,715)

$(6,918,157)

BASIC AND DILUTED LOSS PER SHARE

WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING

$  (0.024)

76,491,440

The attached notes form an integral part of these financial statements.

$  (0.001)

67,143,832

$  (0.009)

59,754,728



EASTMAIN RESOURCES INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

FOR THE YEARS ENDED OCTOBER 31

2008 2007 2006
Net loss for the year $ (1,842,934) (97,558) $ (516,437)
Other comprehensive income (loss)
Unrealized gains (losses) on available-for-sale
financial assets arising during the year (net of income
taxes and taxes recovered of $94,996 in 2007) (964,567) 360,706 -
Comprehensive income (loss) for the year $ (2,807,501) 263,148  $ (516,437)

The attached notes form an integral part of these financial statements.



EASTMAIN RESOURCES INC.

CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY

AS AT OCTOBER 31

Accumulated

Other Total
Share Contributed Comprehensive Shareholders’
Capital Warrants Surplus Income (loss) Deficit Equity

As at October 31, 2005 $ 20,106,316 $ 213,462 $ 2,692,791 $ - $(6,401,720) $ 16,610,849
Share capital issued 7,245,989 - (17,025) - - 7,228,964
Flow-through tax effect (366,725) - - - - (366,725)
Warrants issued - 1,074,382 - - - 1,074,382
Warrants expired - (213,462) 213,462 - - -
Stock-based compensation - - 461,500 - - 461,500
Net loss for the year - - - - (516,437) (516,437)
As at October 31, 2006 26,985,580 1,074,382 3,350,728 - (6,918,157) 24,492,533
Adjustment on implementation of

financial instruments standards - - - 128,210 - 128,210
Restated October 31, 2006 26,985,580 1,074,382 3,350,728 128,210 (6,918,157) 24,620,743
Share capital issued 1,789,750 - - - - 1,789,750
Flow-through tax effect (768,600) - - - - (768,600)
Warrants exercised 404,552 (64,463) - - - 340,089
Warrants issued - 32,500 - - - 32,500
Warrants expired - (251,931) 251,931 - - -
Stock-based compensation - - 392,425 - - 392,425
Fair market value gain on

available-for-sale financial assets - - - 360,706 - 360,706
Net loss for the year - - - - (97,558) (97,558)
As at October 31, 2007 28,411,282 790,488 3,995,084 488,916 (7,015,715) 26,670,055
Share capital issued 10,395,074 - - - - 10,395,074
Flow-through tax effect (53,700) - - - - (53,700)
Warrants exercised 4,550,913 (756,963) - - - 3,793,950
Warrants issued - 4,681,823 - - - 4,681,823
Warrants expired - (33,525) 33,525 - - -
Stock-based compensation - - 427,125 - - 427,125
Options exercised 529,025 (206,775) - - 322,250
Fair market value loss on

available-for-sale financial assets - - - (964,567) - (964,567)
Net loss for the year - - - - (1,842,934) (1,842,934)
As at October 31, 2008 $ 43,832,594 $ 4,681,823 $ 4,248,959 $ (475,651) $(8,858,649) $ 43,429,076

The attached notes form an integral part of these financial statements.



EASTMAIN RESOURCES INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED OCTOBER 31

2008 2007 2006
Cash provided by (used in)
OPERATING ACTIVITIES
Loss for the year $ (1,842,934) $ (97,558) $ (516,437)
Adjustments not affecting cash:
Amortization 38,157 29,244 37,237
Gain on disposal of mining claims (Note 7i(vi)) - - (696,574)
Loss on sale of investments 2,514 4,629 13,986
Stock option compensation (Note 9) 427,125 392,425 461,500
Write-down of mineral properties and
deferred exploration expenditures 847,219 - 598,655
Future income tax recovery (Note 8 (iv)) - (768,600) (366,725)
Change in non-cash working capital items 964,258 (573,059) (342,225)
436,339 (1,012,919) (810,583)
FINANCING ACTIVITIES
Issue of common shares and warrants, net of costs 19,193,097 522,839 8,237,846
INVESTING ACTIVITIES
Purchase of equipment (35,006) (15,324) (50,246)
Mineral properties and
deferred exploration expenditures (5,323,740) (6,343,156) (4,370,190)
Government grants and recoveries received 1,512,381 1,524,845 1,781,037
Purchase of marketable securities (413,017) (5,395,180) (3,998,856)
Net proceeds and redemptions
from the sale of marketable securities 313,820 7,130,120 2,770,623
(3,945,562) (3,098,695) (3,867,632)
Change in cash and cash equivalents 15,683,874 (3,588,775) 3,559,631
Cash and cash equivalents, beginning of year 414,373 4,003,148 443,517
Cash and cash equivalents, end of year $ 16,098,247 $ 414,373 $ 4,003,148

SUPPLEMENTARY INFORMATION (Note 11)

The attached notes form an integral part of these financial statements.



EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

1. NATURE OF OPERATIONS

Eastmain Resources Inc. (the "Company" or “Eastmain”) and its wholly-owned subsidiary, Eastmain Mines Inc. are
engaged in the mining, exploration and development of resource properties. The Company is a publicly-held company
incorporated under the Business Corporations Act (Ontario) and its common shares are listed on the Toronto Stock
Exchange.

The company is in the exploration stage of operations and has not yet determined whether its properties contain reserves
that are economically recoverable. The recoverability of the amounts spent for mineral properties is dependent upon the
existence of economically recoverable reserves, the ability of the Company to obtain the necessary financing to complete
the exploration and development of its properties, and upon future profitable production or proceeds from the disposition
of the properties. The Company will periodically have to raise additional funds to continue operations and while it has
been successful in doing so in the past, there can be no assurance it will be able to do so in the future. To date the
Company has not earned significant revenues and is considered a company in the exploration stage. Although the
Company has taken steps to verify title to mineral properties in which it has an interest, in accordance with industry
standards for the current stage of exploration of such properties, these procedures do not guarantee the Company’s title.
Property title may be subject to unregistered prior agreements and not compliance with regulatory requirements.

These financial statements have been prepared in accordance with accounting principles applicable to a going concern,
which assumes that the Company will realize its assets and discharge its liabilities in the ordinary course of business. As
at October 31, 2008, the Company had a accumulated deficit of $8,858,649 and working capital of $15,468,901.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies used in the preparation of these financial statements:

a) Consolidation

These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary prepared
in accordance with Canadian generally accepted accounting principles (“Canadian GAAP”). All material inter-company
transactions and balances have been eliminated.

b) Mineral Properties and Deferred Exploration Expenditures

All direct costs associated with exploration properties are capitalized as incurred. If the property proceeds to development,
these costs become part of pre-production and development costs of the mine. If a property is abandoned or continued
exploration is not deemed appropriate in the foreseeable future, the related costs and expenditures are written off.

The Company’s policy is to defer expenditures related to the acquisition, exploration and development of its exploration
properties. If an exploration property is abandoned, continued exploration is not planned in the foreseeable future or when
other events and changes in circumstances indicate that the carrying amount may not be recovered, the accumulated
costs and expenditures are written down to the fair value. Deferred expenditures relating to exploration projects represent
costs to be charged to operations in the future and do not necessarily reflect the present or future values of the particular
projects.

Indications that the net capitalized carrying costs on the exploration properties will not be recovered would include:
- exploration activities have ceased,;
- exploration results are not promising, such that exploration will not be planned for the foreseeable future;
- lease ownership rights expire, are cancelled or expropriated,;
- sufficient funding is not expected to be available to complete the program; or
- other indications of impairment exist.

Development projects include those projects where development alternatives are in progress and/or studies have been
completed suggesting that the properties are economically viable. The Company reviews the carrying costs of
development projects when events or changes in circumstances suggest that the carrying costs may not be recoverable.
A development project may no longer be recoverable when:
- determined to not be economically viable;
- ownership rights or other key requirements cannot be met;
- sufficient funding is not expected to be available to complete the project;
- other indications the project is not viable exist;
- If the estimated fair value of a property is deemed to be less than that of the carrying value of the property, a
provision for impairment is recorded, based on discounted future cash flow estimates. Fair value has been
defined by the Company as estimated future cash flow, on an undiscounted basis.

When the carrying value of a development property is no longer recoverable, it would be written down to fair
value.



EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Mineral Properties and Deferred Exploration Expenditures (continued)

Mineral properties and related expenditures are recorded at cost. These net costs are deferred until the mineral properties
to which they relate are placed into production, sold or abandoned. The costs will be amortized, using the unit-of-
production method over the estimated useful lives of the mineral properties, following the commencement of production,
or will be written off, if the mineral properties are sold, impaired or abandoned.

General exploration and development costs not specifically relating to a mineral property are expensed as incurred.

Although the Company has taken steps to verify title to mineral properties in which it has an interest, in accordance with
industry standards for the current stage of exploration of such properties, these procedures do not guarantee the
Company's title. Property title may be subject to unregistered prior agreements or transfers and may be affected by
undetected defects.

c) Amortization

Amortization on the Company's equipment is provided for at 30% per annum on a declining balance basis.

d) Financial Instruments

The carrying value of financial instruments, unless otherwise disclosed separately in the financial statements,
approximates their fair market value. These financial instruments include cash and cash equivalents, marketable
securities, accounts receivable, accounts payable and accrued liabilities.

e) Cash and Cash Equivalents

Cash equivalents, when acquired, include highly liquid money-market funds which are valued at cost-plus accrued
interest. The carrying amounts approximate the fair market value due to the short-term maturity and liquidity of these
financial assets.

f) Marketable Securities

In accordance with recommendations of the CICA Handbook section 3855 “Financial Instruments — Recognition and
Measurement”, the Company has designated its marketable securities consisting principally of common shares in publicly-
traded companies and interest-bearing investments with maturity greater than ninety days, as available-for-sale financial
instruments and reports them at fair market value. The fair market value of these publicly-traded securities is based on
quoted market prices.

g) Joint Ventures

The Company conducts some of its exploration activities on a joint-venture basis. These financial statements reflect only
the expenditures made by the Company for its proportionate interest in such joint ventures.

h) Stock-based Compensation

The Company has in effect a Stock Option Plan which is described in Note 9 and which is accounted for using the
recommendations issued by the CICA “Stock-Based Compensation and Other Stock-Based Payments” (“CICA 3870"). In
accordance with CICA 3870, the Company calculates compensation expense for issuances to employees, directors and
consultants on the date of grant by the Board using a fair-value-based method for options granted and the share price at
the close of trading on the day immediately preceding the grant.

i) Use of Estimates

The preparation of financial statements, in conformity with Canadian generally accepted accounting principles, requires
management to make various estimates and assumptions in determining the values of assets and liabilities; disclosure of
contingent assets and liabilities at the date of the financial statements; and the reported costs of operations during the
reporting period. Significant estimates and assumptions include those related to the recoverability of deferred
expenditures on resource properties. While management believes that the estimates and assumptions are reasonable,
actual results could differ from those estimates.

j) Flow-through Financing

The Company has financed a portion of its exploration activities through the issue of flow-through shares, which transfer
the tax deductibility of exploration expenditures to the investor. Proceeds received on the issue of such shares have been
credited to capital stock and the related exploration costs have been charged to mineral properties and deferred
exploration expenditures. Resource expenditure deductions for income tax purposes related to exploration and
development activities, funded by flow-through share arrangements, are renounced to investors in accordance with
income tax legislation. When these expenditures are renounced, temporary taxable differences created by the
renunciations reduce share capital.



EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

k) Loss Per Share

Basic loss per share is calculated by dividing the loss for the year by the weighted average number of common shares
outstanding during the year.

Diluted loss per share is calculated using the treasury stock method. Under the treasury stock method, the weighted
average number of common shares outstanding, used for the calculation of diluted loss per share, assumes that the
proceeds to be received on the exercise of dilutive stock options and warrants are used to repurchase common shares at
the average market price during the year. For the years presented, this calculation proved to be anti-dilutive.

I) Income and Resource Taxes

Income and resource taxes are calculated using the asset and liability method of accounting. Under this method, current
income taxes are recognized for the estimated income taxes payable for the current year. Determination of future income
tax assets and liabilities is based on the differences between the financial reporting and tax bases of assets and liabilities,
and is measured using the substantially enacted tax rates and laws that will be in effect when these differences are
expected to reverse. The Company records a valuation allowance against any portion of future income tax assets that it
believes will, more likely than not, fail to be realized.

m) Exploration Tax Credits
Mining Duty Credits

The company is entitled to refundable mining duty credits on exploration expenditures incurred in Québec. The
refundable mining duty credit may reach 15% of qualified charges upon which no resource tax credit has been
claimed and 12% for those upon which the resource tax credit has been claimed. These credits are applied against
the costs incurred when they are actually received.

Tax Credits for Resource Expenditures

The Company is entitled to refundable tax credits available to all mining sector companies on eligible expenditures
incurred in Québec after March 31, 2001. The refundable tax credit is 38.75% of qualified charges. These credits are
applied against the costs incurred when they are actually received.

n) Asset Retirement Obligations

During the course of acquiring and exploring potential mineral properties, the Company must comply with government
regulated environmental evaluation, updating and reclamation requirements. The costs of complying with these
requirements are capitalized as incurred. The carrying value will be amortized over the life of the related assets on a unit-
of-production basis and the related liabilities are accreted to the original asset value estimate. Asset retirement
obligations, if any, cannot be determined at this time and no such amount has been recorded in these financial
statements. The present value of the reclamation liabilities may be subject to change based on management’'s current
estimates, changes in remediation technology or changes to the applicable laws and regulations by regulatory authorities,
which affect the ultimate cost of remediation and reclamation. Such charges will be reflected in the accounts of the
Company as they arise.

0) Comparative Figures

Certain amounts in the prior-year financial statements have been reclassified for comparative purposes to conform with
the presentation in the current-year financial statements.

p) Capital Disclosures and Financial Instruments — Disclosure and Presentation

On December 1, 2006, the CICA issued three new accounting standards: Capital Disclosures (Handbook Section 1535),
Financial Instruments — Disclosures (Handbook Section 3862) and Financial Instruments — Presentation (Handbook
Section 3863). These new standards became effective for the Company on November 1, 2007.

Capital Disclosures

Handbook Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for managing
capital; (i) quantitative data about what the entity regards as capital; (iii) whether the entity has complied with any
capital requirements; and (iv) if it has not complied, the consequences of such non-compliance. The Company has
included disclosures recommended by the new Handbook section in Note 3 to these consolidated financial
statements.

Financial Instruments

Handbook Sections 3862 and 3863 replace Handbook Section 3861, Financial Instruments — Disclosure and
Presentation, thus revising and enhancing CICA’s requirements for disclosure and carrying charges, but remaining
unchanged with respect to presentation requirements. These new sections place increased emphasis on disclosures
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
p) Capital Disclosures and Financial Instruments — Disclosure and Presentation (continued)

Financial Instruments (continued)

about the nature and extent of the risks arising from financial instruments and how the entity manages those risks.
The Company has included disclosures recommended by the new Handbook section in Note 4 to these consolidated
financial statements.

gq) Amendments to Section 1400 — General Standards of Financial Statement Presentation

The Company has adopted amendments to Section 1400, General Standards of Financial Statements Presentation,
which include requirements to assess and disclose an entity’s ability to continue as a going concern. The
requirements are effective for interim and annual financial statements relating to fiscal years beginning on or after
January 1, 2008. The Company monitors its ability to continue operating on an ongoing basis. The adoption of the
changes to Section 1400 had no impact on the Company’s financial statements.

r) Future Accounting Pronouncements
International Financial Reporting Standards (“IFRS")

In January 2006, the CICA’s Accounting Standards Board (“AcSB”) formerly adopted the strategy of replacing
Canadian GAAP with IFRS for Canadian enterprises with public accountability. On February 13, 2008 the AcSB
confirmed that the use of IFRS will be required in 2011 for publicly accountable profit-oriented enterprises. For these
entities, IFRS will be required for interim and annual financial statements relating to fiscal years beginning on or after
January 1, 2011. The Company will be required to have prepared, in time for its first quarter of fiscal 2012 filing,
comparative financial statements in accordance with IFRS for the three months ended January 31, 2011.

Goodwill and Intangible Assets

Section 3064, Goodwill and intangible assets, establishes revised standards for recognition, measurement,
presentation and disclosure of goodwill and intangible assets. Concurrent with the introduction of this standard, the
CICA withdrew EIC 27, Revenues and Expenses during the pre-operating period. As a result of the withdrawal of EIC
27, the Company will no longer be able to defer costs and revenues incurred prior to commercial production at new
operations. The new standard is effective as of January 1, 2009.

The Company is currently assessing the impact of these new accounting standards on it's consolidated financial
statements.

3. CAPITAL MANAGEMENT

The Company manages it capital structure and makes adjustments to it, based on funds available to the Company, in
order to support the acquisition, exploration and development of mineral properties. The Board of Directors does not
establish quantitative return on capital criteria for management, but rather relies on the expertise of the Company’'s
management to sustain future development of the business.

The properties in which the Company currently has an interest are in the exploration stage, as such, the Company is
dependent on external financing to fund its activities. In order to carry out the planned exploration and pay for
administrative costs, the Company will spend its existing working capital and raise additional amounts as needed. The
Company will continue to assess new properties and seek to acquire an interest in additional properties if it feels there is
sufficient geologic or economic potential and if it has adequate financial resources to do so.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of the Company, is reasonable.

There were no changes in the Company’s approach to capital management during the year ended October 31, 2008.
Neither the Company nor its subsidiary is subject to externally imposed capital requirements.

4. FINANCIAL RISK FACTORS

The Company'’s exposure to risk factors and their impact on the Company’s financial instruments are summarized below:
a) Credit Risk
The Company'’s credit risk is primarily attributable to cash and cash equivalents, marketable securities and receivables
included in prepaid and sundry receivables. The Company has no significant concentration of credit risk arising from

operations. Cash and cash equivalents are held with the Royal Bank of Canada, from which management believes the
risk of loss to be minimal. Financial instruments included in prepaid and sundry receivables consist of other
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

4.

FINANCIAL RISK FACTORS (continued)

receivables. Management believes that the credit risk concentration with respect to financial instruments included in
prepaid and sundry receivables is minimal.

b) Liquidity Risk

The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities
when due. As at October 31, 2008, the Company had cash and cash equivalents of $16,098,247 (October 31, 2007 -
$414,373) to settle current liabilities of $1,911,673 (October 31, 2007 - $751,640). During the year ended October 31,
2008, the Company raised net proceeds of $19,193,097 through the issue of common shares, flow-through shares, and
through the exercise of warrants and stock options. The Company anticipates that these funds are sufficient to support
the planned exploration program for the foreseeable future. All of the company’s financial liabilities have contractual
maturities of less than 30 days, and are subject to normal trade terms. The Company is also committed to spending
$127,500 in flow-through expenditures by December 31, 2009. If the Company does not spend these funds, in
compliance with the Government of Canada flow-through regulations, it may be subject to litigation from various
counterparties. The Company intends to fulfill all flow-through commitments within the given time constraints.

¢) Market Risk

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange
rates, and commodity and equity prices.

Interest Rate Risk

The Company has cash balances, interest-bearing bank accounts and no interest-bearing debt. The Company’s
current policy is to invest excess cash in investment-grade bonds, treasury bills, bankers’ acceptances and money
market funds. The Company periodically monitors the investments it makes and is satisfied with the credit ratings
of its banks.

Foreign Currency Risk

The Company’s functional currency is the Canadian dollar and major purchases are transacted in Canadian
dollars. The Company funds certain administrative expenses in the United States on a cash-call basis using US
dollar currency converted from its Canadian dollar bank account held in Canada. Management believes the foreign
exchange risk derived from currency conversions is manageable and therefore, does not hedge its foreign
exchange risk.

Price Risk

The Company is exposed to price risk with respect to commodity and equity prices. Equity-price risk is defined as
the potential adverse impact on the Company’s earnings due to movements in individual equity prices or general
movements in the level of the stock market. Commodity-price risk is defined as the potential adverse impact on
earnings and economic value due to commaodity price movements and volatilities. The Company closely monitors
commodity prices of precious metals, individual equity movements and the stock market to determine the
appropriate course of action to be taken by the Company.

d) Sensitivity Analysis

The Company has designated its cash and cash equivalents and marketable securities as available-for-sale, which are
both measured at fair value with unrealized gains and losses recorded in other comprehensive income. Financial
instruments included in prepaid and sundry receivables are classified as loans and receivables, which are measured at
amortized cost. Accounts payable and accrued liabilities are classified as other financial liabilities, which are measured
at amortized cost.

The carrying and fair value amounts of the Company’s financial instruments are:

Assets (liabilities)

October 31, 2008 October 31, 2007
Carried at cost Carried at fair Carried at cost Carried at fair
$) market value ($) ($) Market value ($)
Cash and cash equivalents 16,093,737 4,510 402,132 12,241
Marketable securities - 2,679,624 - 3,547,508
Prepaid expenses and sundry receivables 76,924 - 331,191 -
Accounts payable and accrued liabilities (1,911,673) - (751,640) -
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

4. FINANCIAL RISK FACTORS (Continued)

d) Sensitivity Analysis (continued)

Financial instruments included in prepaid and sundry receivables are other receivables of $76,924 (2007 — $331,191).
Based on Management's knowledge and experience of the financial markets, the Company believes that the following
movements are “reasonably possible” over a twelve-month period:

i) Interest bearing bank accounts are at a variable rate and investments maturing in less than one year are subject
to new interest rates at the time of renewal, and therefore, may be impacted. Sensitivity to a plus or minus 1% (100
basis point) change in interest rates would affect net loss by $137,640.

ii) The Company has investments in public companies. Sensitivity to a plus or minus 50% change in the fair market
value of those securities would affect comprehensive net loss by $264,370.

5. MARKETABLE SECURITIES
a) Marketable Securities

Bonds and other securities are recorded at current market values in accordance with CICA Section 3855 on financial
instruments. The Company has classified all of its investments in marketable securities, including the investments below,
as available-for-sale in the current year. Investments in bonds bear interest at annual rates ranging from 2.86% to 6.15%,
maturing between November 11, 2008 and November 19, 2037. Investments in public companies consist of shares in
Dianor Resources Inc., which were acquired in exchange for geological data (Note 7(v)), shares of Threegold Resources
Inc. received as a dividend from Dianor Resources Inc., shares in Western Uranium Corporation received in exchange for
prospecting permits and mineral claims (Note 7(vi)) and shares in Western Lithium Corporation resulting from a spin-out
of Western Uranium Corporation.

The Company has classified marketable securities as long-term assets as at October 31, 2008 because currently, it has
no intention of liquidating these securities.

Marketable Securities

2008 2007
Investment grade bonds $ 2,150,884 $ 2,086,518
Dianor common shares 47,500 205,800
Three Gold common shares 1,238 8,542
Western Uranium Corporation common shares 432,511 1,246,648
Western Lithium Corporation common shares 47,491 -
2,679,624 3,547,508
Less:
Current portion 755,361 3,547,508

$ 1,924,263 $ -

b) Hedging Activities
The Company does not engage in hedging activities nor does it hold or issue any derivative financial instruments.

6. EQUIPMENT

The equipment is recorded at cost and is comprised as follows:

Accumulated Net Book Value Net Book Value

Cost Amortization October 31, 2008 October 31, 2007

Computer equipment $ 30,981 $ 23,338 $ 7,643 $ 10,918
Field equipment 251,619 162,321 89,298 89,174
$ 282,600 $ 185,659 $96,941 $ 100,092
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

7. MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES

As at October 31, 2008 the Company has outstanding refund claims for mining duties and resource investment tax credits
from the Ministry of Natural Resources (Québec) and Revenue Québec in respect to claims filed up to October 31, 2008
amounting to approximately $2,600,000 ($1,860,000 as at October 31, 2007; $1,400,000 as at October 31, 2006). As of
the financial statement date of each year respectively, the Company had not received confirmation of those refund
amounts, therefore they have not been reflected in each of those year’s financial statements.

The mineral properties and deferred exploration expenditures are recorded at cost. The following is a summary

breakdown of mineral properties and deferred expenditures for the Company'’s significant projects:
STATEMENT OF MINING AND DEFERRED EXPLORATION EXPENDITURES

FOR THE YEAR ENDED OCTOBER 31, 2008

Project Balance Net Government Write Down Balance
October 31, Expenditures Grants & Recoveries October 31, 2008
2007
Clearwater $ 6,159,422 $ 2,873,719 $ (235,213) $ - $ 8,797,928
Eastmain Mine 4,306,836 148,949 (21,378) - 4,434,407
Eléonore South 3,697,154 262,685 (1,042,725) - 2,917,114
Xstrata JV 3,537,409 49,584 - - 3,586,993
Azimut Blocks C & D 1,494,809 59,134 (53,839) (847,219) 652,885
Ruby Hill 579,359 1,773,395 (11,228) - 2,341,526
Reservoir 345,255 42,744 (15,460) - 372,539
Radisson 229,107 9,090 (26,202) - 211,995
Québec Projects 1,767,380 50,801 (106,336) (7,600) 1,704,245
New Brunswick Projects 887,912 15,172 - - 903,084
Ontario Projects 23,888 46,067 - - 69,955
$ 23,028,531 $ 5,331,340 $ (1,512,381) $ (854,819) $ 25,992,671
FOR THE YEAR ENDED OCTOBER 31, 2007
Project Balance Net Government Write Down Balance
October 31, Expenditures Grants & Recoveries October 31, 2007
2006
Clearwater $ 6,165,932 $ 399,979 $ (406,489) $ - $ 6,159,422
Eastmain Mine - 4,321,600 (14,764) - 4,306,836
Eléonore South 1,496,713 2,700,579 (500,138) - 3,697,154
Xstrata JV 3,400,457 155,414 (18,462) - 3,537,409
Azimut Blocks C & D 1,576,024 101,620 (182,835) - 1,494,809
Ruby Hill 573,156 42,750 (36,547) - 579,359
Reservoir 353,681 24,604 (33,030) - 345,255
Radisson 241,324 46,325 (58,542) - 229,107
Québec Projects 1,901,751 178,867 (274,038) (39,200) 1,767,380
New Brunswick Projects 876,994 10,918 - - 887,912
Ontario Projects 23,888 - - - 23,888
$ 16,609,920 $ 7,982,656 $ (1,524,845) $ (39,200) $ 23,028,531
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

OCTOBER 31, 2008 AND OCTOBER 31, 2007

7. MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES (continued)
FOR THE YEAR ENDED OCTOBER 31, 2006

Project Balance Net Government Write Down Balance
October 31, 2005 Expenditures Grants & Recoveries October 31, 2006

Clearwater $ 6,822,379 $ 1,105,200 $ (1,761,647) $ - $ 6,165,932
Eléonore South - 1,496,713 - - 1,496,713
Xstrata JV 3,284,686 115,771 - - 3,400,457
Azimut Blocks C & D 1,125,218 450,806 - - 1,576,024
Ruby Hill 409,029 164,127 - - 573,156
Reservoir 270,518 83,163 - - 353,681
Radisson 59,938 181.386 - - 241,324
Québec Projects 1,144,900 851,241 (19,390) (75,000) 1,901,751
New Brunswick Projects 850,194 26,800 - - 876,994
Ontario Projects 21,763 2,125 - - 23,888
Reserve Creek 613,642 8,242 - (621,884) -
Other Projects 86,335 24,851 - (111,186) -

$ 14,688,602 $ 4,510,425 $ (1,781,037) $ (808,070) $ 16,609,920

The following is a breakdown of mineral properties and deferred expenditures by type for the Company’s significant
projects for the years ended October 31, 2008, 2007 and 2006.

Project Balance Drilling & Technical Pro.je.c.t Qrants & Total Balance
Oct. 31, 2007 Assays Surveys Acquisition  Write Downs Oct. 31, 2008
Clearwater $ 6,159,422  $ 2,750,280 $123,411 $ 28 $ (235,213) $2,638,506 $ 8,797,928
Eastmain Mine 4,306,836 75,013 68,519 5,417 (21,378) 127,571 4,434,407
Eléonore South 3,697,154 94,554 71,204 96,927  (1,042,725) (780,040) 2,917,114
Xstrata JV 3,537,409 3,953 45,593 38 - 49,584 3,586,993
Azimut C 660,083 - - 1,144 (8,342) (7,198) 652,885
Azimut D 834,726 1,284 12,895 43,811 (892,716) (834,726) -
Ruby Hill 579,359 1,686,708 75,288 11,399 (11,228) 1,762,167 2,341,526
Reservoir 345,255 - 16,330 26,414 (15,460) 27,284 372,539
Radisson 229,107 - 3,654 5,436 (26,202) (17,112) 211,995
Other 2,679,180 6,456 32,490 73,094 (113,936) (1,896) 2,677,284
Total $ 23,028,531  $4,618,248 $ 449,384 $ 263,708 $(2,367,200) $2,964,140 $ 25,992,671
Project Balance Drilling & Technical Pro.je.c.t Qrants & Total Balance
Oct. 31, 2006 Assays Surveys Acquisition  Write Downs Oct. 31, 2007
Clearwater $ 6,165932 $ 302,224 $ 64875 $ 32,880 $ (406,489) $ (6,510) $ 6,159,422
Eastmain Mine - 1,304 54,068 4,266,228 (14,764) 4,306,836 4,306,836
Eléonore South 1,496,713 1,695,325 1,005,120 134 (500,138) 2,200,441 3,697,154
Xstrata JV 3,400,457 1,560 137,026 16,828 (18,462) 136,952 3,537,409
Azimut C 704,249 451 (6,278) 24,549 (62,888) (44,166) 660,083
Azimut D 871,775 4,346 54,671 23,881 (119,947) (37,049) 834,726
Ruby Hill 573,156 1,250 18,902 22,598 (36,547) 6,203 579,359
Reservoir 353,681 14,438 9,086 1,080 (33,030) (8,426) 345,255
Radisson 241,324 - 28,172 18,153 (58,542) (12,217) 229,107
Other 2,802,633 2,484 74,973 112,328 (313,238) (123,453) 2,679,180
Total $ 16,609,920 $2,023,382 $1,440,615 $4,518,659 $(1,564,045) $6,418,611 $ 23,028,531
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

7. MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES (continued)
Project Balance Drilling & Technical Pro_je_c_t C_arants & Total Balance
Oct. 31, 2005 Assays Surveys Acquisition Write Downs Oct. 31, 2006
Clearwater $ 6,822,379 $ 996,288 $ 88,724 $ 20,188 $(1,761,647) $ (656,447) $ 6,165,932
Eléonore South - 398,978 1,097,735 - - 1,496,713 1,496,713
Xstrata JV 3,284,686 45,714 47,823 22,234 - 115,771 3,400,457
Azimut C 565,086 15,139 79,587 44,437 - 139,163 704,249
Azimut D 560,132 50,762 213,119 47,762 - 311,643 871,775
Ruby Hill 409,029 514 41,194 122,419 - 164,127 573,156
Reservoir 270,518 8,521 58,208 16,434 - 83,163 353,681
Radisson 59,938 82 176,262 5,042 - 181,386 241,324
Reserve Creek 613,642 247 7,981 14 (621,884) (613,642) -
Other 2,103,192 44,344 814,670 46,003 (205,576) 699,441 2,802,633
Total $ 14,688,602 $1,560,589 $2,625,303 $324,533 $(2,589,107) $1,921,318 $ 16,609,920

a) Clearwater Project

Eastmain holds 100% interest in the Clearwater Project, located in Québec, subject to a 2% Net Smelter Return Royalty
payable to SOQUEM Inc. To acquire SOQUEM'’s project interest, Eastmain made cash payments of $1.0 million and
issued 1,500,000 common shares and 500,000 share-purchase warrants to SOQUEM. The share-purchase warrants
have expired. Eastmain has the option to purchase one-half of SOQUEM's 2% Net Smelter Return Royalty for $1 million.

b) Eastmain Mine Project

The Eastmain Mine property was acquired in February 2007 from Campbell Resources Inc. through the Company’s
wholly-owned subsidiary, Eastmain Mines Inc. at a total consideration of $4.3 million in cash, shares and purchase
warrants. In July 2008, 500,000 purchase warrants were exercised generating proceeds to the Company of $750,000.
Campbell Resources Inc. retains a 2% net smelter return royalty (“NSR”) on the mine property. Eastmain Resources Inc.
holds an option to purchase one-half of the NSR for $1 million when production exceeds 250,000 ounces of gold.

c) Eléonore South Project

On April 26, 2006, Eastmain, Azimut Exploration Inc. (“Azimut”) and Goldcorp Inc. (“Goldcorp”) formed a 3-way joint
venture by combining Azimut's mining claims from the Opinaca C Block and selected mining claims from Goldcorp's
Eléonore claim block to create the Eléonore South property. Eastmain satisfied the work requirements to earn a one-third
interest in the Eléonore South project by completing $4 million in work expenditures within the four-year period. In
February 2008, Goldcorp elected to proceed with an option to acquire an additional 6.67% interest by funding all
exploration expenditures up to the delivery of a bankable feasibility study. In January 2009, Goldcorp withdrew from its
option to fund a bankable feasibility study in favour of continuing exploration as a 3-way joint venture, with Eastmain as
the project operator. Under the terms of the agreement, Eastmain, as operator, has the right to charge management fees
based on a percentage of exploration costs.

d) Xstrata JV, MegaTEM Project

Eastmain has acquired 70% interest in the MegaTEM project by funding $3.5 million in work expenditures. The option
held by Xstrata PLC, (“Xstrata”), to increase its interest in any base metal discovery to 50%, has expired.

e) Azimut C and D Projects

The Company and Azimut completed the signing of two letters of agreement for two claim blocks held by Azimut, Opinaca
C and Opinaca D, both located in the Eléonore district. According to the original agreements, Eastmain could acquire 50%
interest in the properties during a five-year period and acquire an additional 15% interest upon delivery of a bankable
feasibility study.

Under the terms of the agreement, Eastmain had the option to earn a 50% interest in Block C from Azimut during a five-
year period through total cash payments of $160,000 and the issuance of 30,000 common shares of the Company. In
April 2006, Eastmain, Azimut and Goldcorp Inc. formed a 3-way joint venture by combining Azimut's mining claims from
the Opinaca C Block and selected mining claims from Goldcorp's Eléonore claim block to create a new property, referred
to as the Eléonore South project. The 3-way joint venture agreement, which supersedes the Azimut Opinaca Block C
agreement, is also described in note 7c.
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EASTMAIN RESOURCES INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2008 AND OCTOBER 31, 2007

7. MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES (continued)
e) Azimut C and D Projects (continued)

Eastmain also had the option to earn a 50% interest in the Opinaca D project from Azimut by making total cash payments
of $140,000, issuance of 45,000 common shares of the Company, and total work expenditures of $1.9 million over the
five-year term of the agreement, of which an aggregate of $900,000 in work expenditures was required to be completed
prior to the third anniversary of the agreement. Eastmain made cash payments of $55,000, issued 45,000 common shares
of the Company to Azimut and satisfied its work expenditure commitments for the third year anniversary. In January 2009,
the Company elected to withdraw from its option on the Opinaca D project with no further financial obligations. The
deferred exploration expenditures related to this project have been written off.

f) Ruby Hill Project

In 2005, the Company acquired 100% interest in certain mineral properties located within the Upper Eastmain River
greenstone belt from Ruby Hill Exploration Inc. (“Ruby Hill"). The Company earned 100% interest in the property by
making cash payments of $10,000, issuing 150,000 common shares of the Company to Ruby Hill on signing of the
Agreement and issuing an additional 100,000 common shares to Ruby Hill prior to the second anniversary. Ruby Hill
retains a 2.5% Net Smelter Return Royalty, subject to a buy-out of 1.5% of the royalty for $1.5 million.

In 2006, the Company acquired an undivided 50% interest in Ruby Hill in exchange for Eastmain's 50% interest in the
Thelon Basin Uranium property. The pre-existing common shares of Eastmain and the 2.5% Net Smelter Return Royalty
held by Ruby Hill were assigned to the original five Ruby Hill syndicate members. Subsequently, the Company'’s interest
in Ruby Hill was exchanged for shares in Western Uranium Corporation (see note 7i(vi)).

g) Reservoir Project

The Company also holds 100% interest in the Reservoir property. Located in the James Bay region of Québec, Reservoir
comprises 157 mineral cells (CDC'’s) covering approximately 8,146 hectares of the Eastmain River greenstone belt.

h) Radisson Project

The Company holds 100% interest in 207 mining cells (CDC’s) comprising approximately 10,698 hectares of the La
Grande greenstone belt in a project known as Radisson. A 2% Net Smelter Return Royalty payable to Franco-Nevada
Corporation is assigned to eight of the 207 CDC'’s.

i) Other
i) Québec Projects - Lac Elmer Project

The Company holds a 50% interest in the Lac Elmer Project, which is located within the Eastmain River area of
Québec. Barrick Gold Corporation previously earned a 50% interest from Eastmain in the Lac Elmer Project by
funding $1 million in work expenditures. Eastmain is the project operator. Should Barrick not elect to participate in any
given exploration program it would dilute its interest.

ii) The Company holds 100% interest in the Dyna, Lac Hudson, Lac Lessard, Lidge and Road King properties, all of
which are located in the James Bay region of Québec.

iii) New Brunswick Projects - BHP Agreement (includes Railroad Project)

The Company's 100% interest in lands formerly held by BHP Minerals Canada Ltd. in New Brunswick is subject to a
3% Net Smelter Return Royalty. Eastmain has the option to purchase one percent of the Net Smelter Return Royalty
for $1 million. In March 2005, BHP Billiton Diamonds Inc. sold the royalty to International Royalty Corporation.

iv) Ontario Projects - Akweskwa Project

The Company has acquired the Akweskwa Project, located near Timmins, Ontario, subject to a Net Smelter Return
Royalty of up to 2.5%. This 752-hectare property includes 9 patented claims optioned from Falconbridge Limited, 7
mining claims optioned from Hanson, 11 mining claims optioned from Bradbrook and 20 mining claims staked by the
Company. Eastmain has earned a 50% interest in the Falconbridge claims and 100% interest in the Bradbrook
claims.
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7.

MINERAL PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES (continued)

i) Other (continued)

v) Abitibi Extension Project

Dianor Resources Inc. acquired an option to earn an interest in the Abitibi Extension Project over a five-year term in
exchange for a total of 500,000 Common shares of Dianor and a minimum $500,000 work commitment. As of
November 2008, the Company has received all 500,000 Dianor shares. Eastmain has the option to back-in with a
30% interest in any diamond prospect and a 50% interest in any base or precious metal prospect. Eastmain retains a
10% carried interest to production on any mineral rights acquired by Dianor within a one-kilometer area of influence.

vi) Thelon Basin

In June 2006, the Company’s 50% ownership in Ruby Hill Exploration Inc., representing prospecting permits and
mineral claims covering approximately 486,000 acres in the Thelon Basin of Nunavut and the Northwest Territories,
and having a book value of $66,680 was exchanged for 508,836 shares in Western Uranium Corporation (WUC:
TSX-V). Valued at $763,254 ($1.50 per share) at the date of the exchange, June 2006, these Western Uranium
shares resulted in a gain to the Company of $696,574.

vi) Reserve Creek Project

Eastmain acquired an option to earn a 50% interest in the Reserve Creek project from Slam Exploration Ltd. by
completing $1.1 million in work expenditures and by issuing 360,000 common shares of the Company to Slam
Exploration Ltd. over a three-year period. The Company has issued 180,000 common shares to Slam Exploration to
date. The Corporation has suspended work indefinitely on the project until Slam Exploration Ltd. can demonstrate
unrestricted beneficial ownership of the property and unequivocal certainty that mining operations will be permitted
without restriction, as defined in the Letter Agreement dated October 9, 2003. Since the ownership issue is unlikely to
be resolved in the foreseeable future, the deferred expenditures related to the project have been written off.

CAPITAL STOCK

Shares Amount
Issued and outstanding, October 31, 2006 65,441,204 26,985,580
Issued for the purchase of Eastmain Mine (i) 2,100,000 1,607,000
Private placement (ii) 135,000 135,000
Cost of issue (ii) (4,250)
Exercise of warrants — cash 523,214 340,089
Exercise of warrants — Black-Scholes valuation 64,463
Exercise of stock options 200,000 52,000
Flow-through tax effect (iv) (768,600)
Issued and outstanding, October 31, 2007 68,399,418 28,411,282
Private placement (iii) 150,000 150,000
Cost of issue (iii) (4,250)
Private placement (v) 11,447,000 16,025,800
Cost of issue (v) (1,094,653)
Issue of warrants — Black-Scholes valuation (v) (4,681,823)
Exercise of warrants — cash (vi) 5,183,000 3,793,950
Exercise of warrants — Black-Scholes valuation (vi) 756,963
Exercise of stock options 575,000 322,250
Exercise of stock options — Black-Scholes valuation 206,775
Flow-through tax effect (iv) (53,700)
Issued and outstanding, October 31, 2008 85,754,418 43,832,594

As part of the acquisition of the Eastmain Mine from Campbell Resources Inc. by Eastmain Mines Inc., a wholly-
owned subsidiary of Eastmain Resources Inc., 1,000,000 common shares of Eastmain Resources Inc. were issued
February 20, 2007 and an additional 1,000,000 shares were issued July 31, 2007 to Campbell Resources Inc. In
addition, 100,000 common shares of Eastmain Resources Inc. were issued July 31, 2007 for finder's fees in
connection with the acquisition. At the time of the February issue, the shares were valued at $0.76; the July issue
was valued at $0.77. The value assigned to the shares issued was based on the closing price of the shares on the
day of issue.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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8.

i)

ii)

iv)

v)

Vi)

CAPITAL STOCK (continued)

In December 2006, the Company issued 135,000 flow-through shares in a private placement to directors, officers,
employees and other service providers at $1.00 per share for gross proceeds of $135,000. Legal costs in connection
with the private placement were $4,250.

In December 2007, the Company issued 150,000 flow-through shares in a private placement to directors, officers,
employees and other service providers at $1.00 per share for gross proceeds of $150,000. Issue costs in connection
with the private placement were $4,250.

The Company has adopted EIC-146, whereby the Company recognizes the future tax liability and reduces
shareholders’ equity accordingly, on the date that the Company renounces the tax credits associated with
expenditures from flow-through proceeds. The Company is then allowed to offset the future income tax liability
against unrecognized future income tax assets, if certain criteria are met. As a result, the Company recorded a
$53,700 future income tax recovery for the year, $768,600 was shown as a recovery during the year ended October
31, 2007.

In July 2008, 11,447,000 units were issued in a private placement at a price of $1.40 per unit. Each unit consisted of
one common share and one-half of one purchase warrant. Each whole purchase warrant entitles the holder to
purchase one common share at a price of $2.00 until July 3, 2010. The Black-Scholes value associated with these
warrants was $3,754,616. In connection with this placement, a brokerage commission of 6% of gross proceeds was
paid and 1,144,700 (broker) purchase warrants were issued. Each broker warrant entitles the holder to purchase one
common share at a price of $1.41 until July 3, 2010. The Black-Scholes value associated with the broker warrants
was $927,207.

5,183,000 share purchase warrants were exercised at an average price of $0.73. The Black-Scholes value
associated with the issue of these warrants was $756,963.

STOCK OPTIONS

The Company has a stock option plan available to directors, officers, employees and other service providers of the
Company. Under the plan, the Company may issue options, up to a maximum of 10% of the common shares
outstanding, at prices not less than the market price of the common shares at the close of the trading day on the day
immediately preceding the date of the grant. The number of common shares reserved for issuance to any one person
may not exceed 5% of the issued and outstanding common shares at the date of such grant. The Company applies
the fair value method of accounting for all stock-based compensation awards and accordingly, $427,125 during the
year ($392,425 in 2007) was recorded as stock option compensation expense and contributed surplus, for the
925,000 options granted during the year (1,225,000 options granted in 2007).

For purposes of the options granted, the fair value of each option was estimated on the date of grant using the Black-
Scholes option pricing model applying the following assumptions:

2008 2007 2006
Dividend yield 0 0 0
Expected volatility 53-56% 39-65% 61-63%
Risk free interest rate 2.98-3.23% 3.86-4.38% 3.9-4.25%
Expected term — years 5 2-5 2-5
Number of Options W(Eghte_d Ave_rage
xercise Price
2008 2007 2006 2008 | 2007 | 2006
Outstanding, beginning of year 4,500,000 3,525,000 2,575,000 | $ 064 $ 0.58 $ 054
Granted during year 925,000 1,225,000 1,250,000 | $ 094 $ 0.76 $ 0.69
Cancelled or expired during year (50,000) (50,000) (150,000) | $ 075 $ 0.72 $ 0.61
Exercised during year (575,000) (200,000) (150,000) | $ 056 $ 0.26 $ 0.38
Outstanding, end of year 4,800,000 4,500,000 3,525,000 | $ 071 $ 0.64 $ 0.58

Compensation expense recorded under the fair value method of accounting was:

2008 $ 427,125
2007 $ 392,425
2006 $ 461,500
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

OCTOBER 31, 2008 AND OCTOBER 31, 2007

9. STOCK OPTIONS (continued)

Stock options outstanding as at October 31, 2008

Black-Scholes Number of Exercise
Expiry date Value ($) Options Price ($)
November, 2008 21,400 100,000 0.65
January, 2009 67,300 100,000 0.88
November, 2009 340,500 750,000 0.64
February, 2010 30,500 100,000 0.48
April, 2010 183,000 600,000 0.43
June, 2010 44,700 150,000 0.42
November, 2010 28,700 100,000 0.52
January, 2011 358,200 900,000 0.72
April, 2012 40,500 100,000 0.75
June, 2012 312,375 975,000 0.78
January, 2013 40,200 100,000 0.79
September, 2013 386,925 825,000 0.96

1,854,300 4,800,000 0.71
Stock options outstanding as at October 31, 2007

Black-Scholes Number of Exercise
Expiry date Value ($) Options Price ($)
July, 2008 26,000 100,000 0.70
October, 2008 136,825 325,000 0.55
November, 2008 21,400 100,000 0.65
January, 2009 67,300 100,000 0.88
November, 2009 340,500 750,000 0.64
February, 2010 30,500 100,000 0.48
April, 2010 198,250 650,000 0.43
June, 2010 44,700 150,000 0.42
November, 2010 57,400 200,000 0.52
January, 2011 358,200 900,000 0.72
December, 2011 18,150 50,000 0.75
April, 2012 40,500 100,000 0.75
June, 2012 312,375 975,000 0.78

1,652,100 4,500,000 0.64
Stock options outstanding as at October 31, 2006

Black-Scholes Number of Exercise
Expiry date Value ($) Options Price ($)
February, 2007 - 200,000 0.26
November, 2007 28,700 100,000 0.52
July, 2008 26,000 100,000 0.70
October, 2008 136,825 325,000 0.55
January, 2009 67,300 100,000 0.88
November, 2009 340,500 750,000 0.64
February, 2010 30,500 100,000 0.48
April, 2010 198,250 650,000 0.43
June, 2010 44,700 150,000 0.42
November, 2010 28,700 100,000 0.52
January, 2011 378,100 950,000 0.72

1,279,575 3,525,000 0.58
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10.

11.

WARRANTS

Number of Warrants Welghteq Ave.rage

Exercise Price
2008 | 2007 | 2006 2008 | 2007 | 2006
Outstanding, beginning of year 5,708,000 7,741,995 2,921,285 $ 0.75 $ 075 $ 1.00
Granted during year 6,868,200 1,000,000 7,741,995 $ 1.25 $ 125 $ 0.75
Cancelled or expired during year (525,000) (2,510,781) (2,921,285)| $ 1.90 $ 190 $ 1.00
Exercised during year (5,183,000) (523,214) - $ 0.65 $ 065 $ -
Outstanding, end of year 6,868,200 5,708,000 7,741,995 $ 0.76 $ 076 $ 0.75

For purposes of the warrants granted, the fair value of each warrant was estimated on the date of grant using the
Black-Scholes option pricing model applying the following assumptions:

2008 2007 2006
Dividend yield 0 0 0
Expected volatility 84% 37-40% 61-67%
Risk free interest rate 3.21% 4,23-4.39% 3.80-4.50%
Expected term — years 2 1 1-2
Warrants outstanding as at October 31, 2008
Black-Scholes Number of Exercise
Expiry date Value ($) Warrants Price ($)
July, 2010 3,754,616 5,723,500 2.00
July, 2010 927,207 1,144,700 1.41
4,681,823 6,868,200 0.76
Warrants outstanding as at October 31, 2007
Black-Scholes Number of Exercise
Expiry date Value ($) Warrants Price ($)
December, 2007 757,988 4,708,000 0.65
February, 2008 29,500 500,000 1.00
July, 2008 3,000 500,000 1.50
790,488 5,708,000 0.76
Warrants outstanding as at October 31, 2006
Black-Scholes Number of Exercise
Expiry date Value ($) Warrants Price ($)
December, 2006 127,394 1,033,995 0.65
June, 2007 133,000 1,000,000 0.80
June, 2007 56,000 1,000,000 1.25
December, 2007 757,988 4,708,000 0.65
1,074,382 7,741,995 0.75

SUPPLEMENTARY INFORMATION

525,000 warrants expired unexercised during the year ended October 31, 2008. The value originally attributed to
these warrants has been transferred to contributed surplus.

As at October 31, contributed surplus is comprised of the following:

2008 2007 2006
Balance, beginning of year $ 3,995,084 $ 3,350,728 $ 2,692,791
Options granted 427,125 392,425 461,500
Options exercised (206,775) - (17,025)
Warrants expired 33,525 251,931 213,462
Balance, end of year $ 4,248,959 $ 3,995,084 $ 3,350,728
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11. SUPPLEMENTARY INFORMATION (continued)

Changes in non-cash working capital items:

2008 2007 2006
Prepaid and sundry receivables (increase) $ (195,775) $  (3,773) $ (33,471)
Accounts payable and accrued liabilities (decrease) 1,160,033 (569,286) (308,754)
$ (964,258) $ (573,059) $ (342,225)
Composition of cash and cash equivalents:
2008 2007 2006
Cash $ 16,098,247 $ 414,373 $ 2,191,001
Cash equivalents - - 1,812,147
$ 16,098,247 $ 414,373 $ 4,003,148
2008 2007 2006
Cash paid for interest $ - $ - $ -
Cash paid for income tax $ - $ - $ -
Non-cash financing and investing activity issuance of
common shares for exploration properties $ - $ 1,607,000 $ 65,500
Receipt of common shares for exploration information $ 7,600 $ 39,200 $ 68,000
12. RELATED PARTY TRANSACTIONS
2008 2007 2006
Management wages paid to a director $ 168,750 $ 150,000 $ 145,000
Premises rent paid to a director $ 12,000 $ 12,000 $ 12,000
Net accounts payable to (receivable from) a director $ (21,500) $ 3,000 $ 20,212
Geological and administrative fees and out-of-pocket
expenditures to a private company controlled by the
exploration manager of the Company $ 143,333 $ 132,998 $ 128,889
Net accounts payable to (receivable from) the
exploration manager $ (22,512) $ 14,072 $ 35,063

The transactions were measured at the exchange amount, which is the amount established and accepted by the

parties. Accounts receivable were settled within 30 days.

13. INCOME TAXES

Provision for income taxes

Income tax recovery varies from the amounts that would be computed by applying the basic combined federal and
provincial income tax rate aggregating 34.2% (2007 and 2009 — 36.1%) to loss before income taxes, as shown in the
following table:

2008 2007 2006
Expected income tax recovery $ 630,283 $ 312,770 $ 315,316
Non-deductible stock based compensation (146,077) (141,706) (166,648)
Share issue expenses deductible 138,226 91,182 96,715
Non-deductible mineral exploration expenses and gains (289,748) - 35,358

Other (69,372) (13,360) (16,533)
Unrecognized losses (317,012) (248,886) (264,208)
Tax benefits renounced to flow-through shareholders 53,700 768,600 366,725
Future income tax recovery $ - $ 768,600 $ 366,725
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13.

14.

15.

INCOME TAXES (continued)

Details of future income taxes are as follows:

2008 2007 2006
Mineral properties $(2,106,343) $(1,378,742) $(1,361,178)
Capital assets 150,970 145,582 62,825
Losses allowable for future periods 1,480,018 1,171,634 1,053,718
Share issue costs 340,319 156,522 244,635
Marketable securities 81,336 (94,996) -
Net future income tax liability $ (53,700) $ - $ -

Non-capital loss carry forwards

The Company has reported losses of approximately $3,856,677 for income tax purposes that are available to reduce
income tax in future years. These losses are available for seven years from the year when incurred, if before March
22, 2004, and are available for ten years from the year incurred if incurred after March 22, 2004 and are available for
twenty years if incurred after 2005. These losses expire as follows:

2009 $ 148,917
2010 398,785
2014 352,194
2015 608,924
2016 731,676
2027 689,245
2028 926,936

$ 3,856,677

SUBSEQUENT EVENTS

On December 24, 2008 the Corporation completed an offering purchased by management and directors, consisting
of 127,500 flow-through shares at a price of $1.00 per share for aggregate proceeds of $127,500. The shares are
subject to a hold period of four months. In accordance with income tax legislation, the Company renounced $127,500
in resource expenditure tax deductions on December 31, 2008 for activities funded by flow-through share
arrangements as described in note 2(j). The transaction will result in a deferred tax liability and an offsetting reduction
of share capital of $43,605 in the first quarter of 2008-2009.

On January 14, 2009 Les Mines Opinaca Ltée., a wholly-owned subsidiary of Goldcorp withdrew from its option to
increase its ownership of the Eléonore South property by funding a bankable feasibility study in favour of proceeding
with future exploration as a joint venture.

On January 15, 2009, in light of the near-future cash requirements to maintain its 50% interest in the Opinaca D
project held by Azimut, the Company elected to withdraw from its option in this very early-stage project. In these
times of economic uncertainty, the Company will concentrate its exploration efforts on those projects that are more
advanced, or projects in which it holds 100% interest.

MATERIAL DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES

The financial statements of the Company have been prepared in accordance with generally accepted accounting
principles (GAAP) in Canada. Significant differences between GAAP in Canada and the United States that would
have an effect on these financial statements are as indicated below:

Mineral exploration costs are accounted for in accordance with Canadian GAAP as discussed in Note 2. For U.S.
GAAP purposes, the Company expenses exploration costs relating to unproven mineral leases and permits as
incurred as well as acquisition costs for leases and permits that do not provide for unrestricted exploration. Any write
down of capitalized exploration costs would be considered an operating expense and included in the determination of
operating loss for the period in which the write down occurred. For U.S. GAAP cash flow statement purposes, mineral
exploration costs would be shown under operating activities rather than under investing activities.
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15. MATERIAL DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED

ACCOUNTING PRINCIPLES (continued)

If these financial statements were prepared in accordance with U.S. GAAP, the impact on the balance sheet would be

as follows:
October 31, October 31, October 31,
2008 2007 2006

Mining and deferred exploration expenditures under

Canadian GAAP $ 25,992,671 $ 23,028,531 $ 16,609,920
Mining and deferred exploration expenditures under

U.S. GAAP - - -
Share capital — common shares under Canadian GAAP $ 43,832,594 $ 28,411,282 $ 26,985,580
Cumulative future income tax recovery, not included for

U.S. GAAP 2,895,925 2,895,925 2,127,325

Share capital — common shares under U.S. GAAP $ 46,728,519 $ 31,307,207 $ 29,112,905

Deficit under Canadian GAAP

$ (8,858,649)

$ (7,015,715)

$ (6,918,157)

Mining and deferred exploration expenditures (25,992,671) (23,028,531) (16,609,920)
Cumulative future income tax recovery, not included for

U.S. GAAP (2,895,925) (2,895,925) (2,127,325)
Deficit under U.S. GAAP $ (37,843,991) $(32,940,171) $ (25,655,402)

In addition, the impact on the statements of loss would be as follows:
October 31, October 31, October 31,
2008 2007 2006

Net loss for the year Canadian GAAP $(1,842,934) $  (97,558) $ (516,437)
Mining and deferred exploration expenditures, net (3,811,359) (6,418,611) (1,921,318)
Future income tax recovery, not included for U.S. GAAP - (768,600) (366,725)
Net loss under U.S. GAAP $ (5,654,293) $ (7,284,769) $ (2,804,480)
Loss per share under U.S. GAAP $ (0.07) $ (0.11) $ (0.05)
Loss per share under Canadian GAAP $ (0.02) $ (0.00) $ (0.01)
Weighted average number of shares outstanding

(Canadian and U.S. GAAP) 76,491,440 67,143,832 59,754,728

23






EASTMAIN RESOURCES INC. 2008 ANNUAL REPORT
WWW.EASTMAIN.COM EASTMAIN




